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PRC REPORTEDLY TO BREAK TIES OVER KOKARYO 


0W081259 Tokyo KYODO in English 1252 GMT 8 Aug 87 


[Text] Hong Kong, Aug. 8 (KYODO) -- The Chinese leadership has decided to break 
diplomatic relations with Japan unless Japen reverses its position on the controversial 
real estate issue, a Hong Kong magazine said Saturday. THE MIRROR magazine said the 
Chinese Government late last month informed all party members of its decision and asked 
them to deal with Japan severely. 


Diplomatic analysts said there is a slim possibility that China will resort to such an 
extreme action but took note of the fact that the magazine is regarded as close to the 
Beijing government. 


The Osaka high court in February ruled a ctudent dormitory in Kyoto belongs to Taiwan, 
triggering a diplomatic row between the two countries. 


China said the ruling violates the spirit of the 1972 joint communique restoring 
diplomatic ties between the two countries and the 1978 bilateral peace and friendship 
treaty. 


The Japanese Government maintained that the administrative branch of government cannot 
have a say in judicial matters under the separation of powers among them and the 
legislature. 


KURANARI LEAVES FOR VISIT TO SOUTH ASIAN COUNTRIES 


OWO91049 Tokyo KYODO in English 0950 GMT 9 Aug 87 


[Text] Tokyo, Aug. 9 KYODO -- Japanese foreign minister Tadashi huranari left Sunday 
for an eight-day visit to India, Sri Lanka and Bangladesh. 


Kuranari, arriving in New Delhi early Monday morning, is scheduled to meet Prime 
Minister and Foreign Minister Rajiv Ghandi later in the day, Japanese Foreign Ministry 
officials said. 


Kuranari will stay in Sri Lanka August 11-13 and will meet separately with President 
Junius Jayewardene, Prime Minister Ranasinghe Premadasa and Foreign Minister Abdul 
Hameed. 


The Japanese foreign minister will fly to Dacca via Bangkok August 13 for talks with 
his Bangladesh counterpart Humayun Rashid Chowdhury the following day. Hours later, 
Kuranari will deliver a policy speech calling for more dialogue, exchanges on various 
levels and cooperative relations between Japan and Southwest Asia, the officials said. 
He will return to Tokyo August 16 after a stopover in Bangkok, they said. 


STUDY GROUP REPORTS ON AID TO ASEAN ECONOMY 


OWO80607 Tokyo KYODO in English 0557 GMT 8 Aug 87 


[Text] Tokyo, Aug. 8 KYODO -- The real annual economic growth rate for the ASEAN 
(Association of Southeast Asian Nations) nations is expected to reach 5.4 percent in 
1992 when Japan implements her economic assistance measures for the region with 
Official Development Aid (ODA) and direct private-sector investment, a Japanese 
economic think-tank said Saturday. 
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Without such aid, the growth rate would be lower, at 4.3 percent a year, according to 
the World Economic Information Service (WEIS), affiliated with the semi-governmental 
Japan External Trade Organization (JETRO). 


WEIS said in a report based on its simulation models that ASEAN is likely to achieve an 
expansion of its real gross domestic product (GDP) to 3.5 percent in 1992, with exports 
in real terms expanding by 8.7 percent and imports by 6.4 percent through such measures. 


The ASEAN trade balance is estimated to see a surplus of 2.2 billion dollars in 1992, 
compared with 1.4 billion dollars projected without the Japanese steps, it predicted. 


The prediction was based on the assumption that Japan accelerates its seven-year ODA 
doubling plan (1985-1992) by two years and provides direct private-sector investment 
totaling 5 billion dollars from 1988 by establishing new private funds. 


If Japan increases its imports from developing countries by 5 percent annually by 
further opening its market in addition to these measures for economic assistance, the 
repert said, ASEAN can expand its real GDP by 3.9 percent and exports by 9.6 percent. 
The ASEAN trade balance will also be improvea by 3.1 billion dollars in 1992, it added. 


SUPERCOMPUTER AGREEMENT SIGNED WITH U.S. 


OW080047 Tokyo KYODO in English 0002 GMT 8 Aug 87 


[Text] Washington, Aug. 7 KYODO -- Japan and the United States signed an agreement 
Friday calling ‘for no discrinination against non-Japanese suppliers in Tokyo's 
public-sector procurements of supercomputers. 


The accord "shows we can open up the Japanese market,"' said U.S. trade representative 
Clayton Yeutter, who put his signature to the pact together with Japanese Ambassador 
Nobuo Matsunaga. "We hope it'll be the precursor of other (market-opening) agreements 
(with Japan),"' Yeutter added. 


The agreement, already in force since August 1, does not oblige Japanese Government 
departments, national universities and other public organizations to purchase U.S. 
-made supercomputers, Japanese officials said. But it requires Japan to place U.S. 
suppliers on an equal footing with Japanese computer firms in implementing procurement 
procedures, including involvement of potential U.S. suppliers from specifications and 
product demonstrations, they said. The U.S. had complained that Japan unfairly 
restricts domestic sales of foreign supercomputers, used to process astronomical 
figures such as scientific calculations at ultra-high speed. 


The agreement is the latest in a series of accords Washington has concluded with Tokyo 
to win easier and fairer access to Japanese markets and improve its huge bilateral 
trade deficit. 
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JAPAN 
TOSHIBA TO MONITOR FOR COCOM COMPLIANCE 
OWO80327 Tokyo KYODO in English 0302 GMT 8 Aug 87 
[Text] Tokyo, Aug, 8 KYODO -- Toshiba Corp. will strengthen measures to prevent a 


recurrence of a violation of Coordinating Committee [for Multiateral Export Controls] 
(COCOM) rules by asking trading firms to specify final export destinations in contracts 
made with the Toshiba Group, company officials said Saturday. The request will be made 
to try to stop illegal exports of sensitive high-tech products to the communist bloc 
through third countries, the biggest problem with which the COCOM has been faced, they 
said. 


The Japanese electronics giant will work out a “compliance program,"' a code of action 
on the export front governing all Toshiba affiliates, by the middle of this month in 
the wake of illegal sales of milling machines to the Soviet Union by its subsidiary, 
Toshiba Machine Co. 


The U.S. Government claims the machines have helped the Soviet Union produce quieter 
submarine propellers, making the submarines harder to detect. 


The officials said by incorporating the demand for specifying final export destinations 
into the compliance program, Toshiba can check if its group's exports of high-tech 
equipment will actually be bound for non-communist nations. 


Intermediary firms, such as Japanese trading houses, should also have to take responsi- 
bility for their exports of Toshiba products, the officials said, adding that concern 
over unfavorable effects on the Toshiba Group's business with those firms may arise but 
this is unavoidable in the cause of preventing illegal exports to communist countries. 


The officials said the compliance program is also expected to include other measures, 
such as curbing illegal exports of components like integrated circuits (ICS), as well as 


finished products, and setting up a special export inspection cepartment in the company. 


INDEPENDENT DEVELOPMENT OF FSX FIGHTER FAVORED 


0WO71315 Tokyo KYODO in English 2200 GMT 7 Aug 87 


[Text] Tokyo, Aug. 7 KYODO -- A senior official of the Defense Agency has told a U.S. 
Government official that the FSX next-generation support fighter for Japan's Self- 
Defense Force (SDF) should be developed by Japan alone, defense sources said Friday. 


The Japanese view was made clear to James Auer, special assistant for Japanese affairs 
at the State Department, in a meeting at the agency's headquarters here in late July. 


The Japanese official told Auer the possibility of Japanese choosing a model devised by 
a consortium of five Japanese defense businesses is stronger than that of opting for 
joint development with the U.S., the sources said. Japanese officials had recently 
said that while Japan has been studying the possibility of producing the new fighter 
domestically for several years, the U.S. side by comparison has a long way to go. 


The Japanese model has technical advantages, the officials told Auer. However, he added 
that the matter is still being considered, and no final decision has yet been made. 
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The official's remarks are understood to have been aimed at checking pressures mounting 
in the United States for joint development of a new fighter with Japan based on a U.S. 
prototype, analysts said. 


U.S. Defense Secretary Caspar Weinberger proposed during a visit here in June that 
Japan should use a fighter designed in the U.S. or devise a new model on the basis of 
the U.S. prototype. The omnibus trade bill that was passed by the U.S. Senate last 
month contained a call for Japan to purchase the FSX from the U.S. 


NAHA RALLY TO PROTEST U.S. BOAT BOMBARDMENT 


OWO80809 Naha Radio NHK in Japanese 2210 GMT 7 Aug 87 


[Text] A prefectural people's rally, scheduled for 11 August to protest against recent 
incidents in which a fishing boat and a freighter were bombarded off Okinawa in rapid 
succession, will be spomsored be the Okinawa Prefectural Council of Trade Unions 
[Kenrokyo], the [Okinawa] Socialist Masses Party [SMP], and Komeito. 


The rally is to denounce the incidents is which a U.S. military mock bomb was dropped 
near a freighter and bomb-like object was dropped near a fishing boat from a fighter in 
the sea near Okinawa last month and to urge the prevention of the recurrence of similar 
incidents. 


Kenrokyo, which is preparing the rally, appeals for the participation of a broad 
section of political parties and labor organizations. At the second preparatory 
meeting, the JCP Okinawa Prefectural Committee and Democratic Socialist Party's Okinawa 
Prefectural Chapter decided not to participate in the rally. Instead, 10 organizations 
including the SMP, the Socialist Party's prefectural headquarters and Komeito's 
prefectural chapter decided to sponsor it, with Kenrokyo to play a leading role. 


The JCP Prefectural Committee refused to participate in the rally on the grounds that 
the sponsorship composition centers around Kenrokyo, and the DSP Prefectural Chapter 
turned it down because it has its own rally scheduled. 


It is the first time since reversion that the Komeito Prefectural chapter has had its 
name listed as a sponsoring organization for such a rally. This is to be noted in 
forecasting political trends in Okinawa Prefecture. 


The rally is scheduled to be held at the Yogi Park in Naha City on the evening of 11 
August. It was formally decided that about 10 representatives will be sent to Tokyo on 
17-18 August to carry out campaigns thrugh Sohyo [General Council of Trade Unions of 
Japan] and Diet members representing Okinawa. 


TOTAL TRADE SURPLUS DECLINES AGAIN IN JULY 


OW100829 Tokyo KYODO in English 0723 GMT 10 Aug 87 


[Text] Tokyo, Aug. 10 KYODO -- Japan scored a trade surplus of 6.99 billion dollars 
before seasonal adjustment in July, down sharply from a 8.19 billion dollar surplus for 
July of last year, marking a year-to-year decline for the third straight month, the 
Finance Ministry's preliminary report said Monday. 
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Japan's exports on a free on board (FOB) basis hit a record 19.91 billion dollars, up 
5.4 percent from a year earlier, but its imports jumped 20.4 percent to 12.91 billion 
dollars, the third largest on record. The July exports exceeded the previous highest 
monthly figure of 19.7 billion dollars marked in December of last year but marked a 
moderate single-digit annual growth for the fifth straight month. 


The imports on a cost, insurance and freight (CIF) basis in the month, however, marked 
a double-digit annual growth for the third straight month, contributing to a recent 
slowdown in trade surplus figures, ministry officials said. It was largely due to a 47 
percent jump in crude oil imports in the wake of a 50 percent annual markup in crude 
oil prices, the officials said. Japan's imports of aircraft also jumped 31.3 percent 
from a year earlier to 363.9 million dollars, including imports of five large-sized 
aircraft -- three boeing 767's, one boeing 747 and one airbus. 


Japan's exports to the United States hit a monthly record of 7.63 billion dollars, up 
1.8 percent from a year ago. The previous record was 7.51 billion dollars registered 
in October of last year. Japan's imports from the U.S. went down 4.7 percent from a 
year ago to 2.84 billion dollars, resulting in a trade surplus of 4.79 billion dollars 
for Japan, the fifth largest on record. 


Exports to the European Community countries rose 13.5 percent to 3.20 billion dollars, 
while imports from the region soared 31.9 percent to 1.67 billion dollars, leaving a 
surplus of 1.53 billion dollars in Japan's favor. 


The country's exports of office equipment jumped 23.3 percent from a year earlier to 
1.24 billion dollars, continuing the uninterrupted run of double-digit year-on-year 
monthly rises dating back to January of last year. Japan's exports of passenger cars 
to all regions rose 9.7 percent to 3.36 billion dollars, with passenger car exports to 
the U.S. alone rising 10.4 percent to 2.20 billion dollars. Japan's imports of 
manufactured goods rose 13.5 percent from a year earlier, taking a share of 45.7 
percent in all imports, the officials said. 


NAKASONE TO SKI VISIT TO WAR SHRINE 


0WO70955 Tokyo KYODO in English 0627 GMT 7 Aug 87 


[Text] Tokyo, Aug. 7 KYODO -- Prime Minister Yasuhiro Nakasone will again skip an 
official visit to Yasukuni Shrine, which is dedicated to the war dead, on August 15, 
the 42nd anniversary of Japan's defeat in World War II, government spokesman Masaharu 
Gotoda said Friday. 


Nakasone was forced to give up his idea to visit the shrine last year due to bitter 
criticism from neighboring countries, including China and South Korea. In his 
five-point statement on the official visit to Yasukuni Shrine, Gotoda said the 
government should take into consideration the national sentiments of neighboring 
countries against the shrine, where some "Class-A" war criminals are also enshrined. 


Gotoda, however, announced the government's policy issued on August 14, 1985, stating 
cabinet ministers' official visit to the shrine are legal under the constitution, 
remains unchanged. Gotoda also asked cabinet ministers to consider the feelings of 
neighboring nations' when deciding whether to visit the shrine. 
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DAILY DENOUNCES SHORTFALLS OF ROK TALKS PROPOSAL 


SKO81115 Pyongyang KCNA in English 1057 GMT 8 Aug 87 


[Text] Pyongyang August 8 (KCNA) -- NODONG SINMUN and MINJU CHOSON today stress that 
the proposal to hold talks between the foreign ministers of the North and the South 
with the participation of the U.S. secretary of state clarified in th: August 6 
statement of a spokesman for the Ministry of Foreign Affairs of the Democratic People's 
Republic of Korea was one which contains our consistent peaceloving stand and 
broad-minded efforts to break the difficulties lying in the way of national 
reunification through dialogue and negotiation. 


Recalling that the South Korean authorities in a "statement of the Ministry of Foreign 
Affairs" proposed to hold talks between the foreign ministers of the North and the 
South to discuss the matters of resuming the “suspended dialogues", cor luding a 
"non-aggression agreement" and “simultaneous entry into the United Nations" und "cross 
recognition", fighting shy of our multinational disarmament negotiation proposal, a 
signed commentary of NODONG SINMUN says: 


We cannot but brand it as a very unjust act for the South Korean authorities to propose 
to hold talks with us to discuss the matter of perpetuating the division of the country 
and the nation, ignoring the essential problems of easing tensions in Korea and 
accelerating the peaceful reunification of the country. 


But we, through the statement of a spokesman for the Ministry of Foreign Affairs, 
welcomed in principle the South Korean authorities’ proposal to hold talks with us and 
advanced a new flexible proposal to hold talks between the foreign ministers of the 
North and the South with the participation of the U.S. secretary of state in order to 
discuss the problem of arms reduction. 


Our proposal is an epochal one to hold in a correct direction the dialogue for easing 
heightened tension anc preserving and consolidating peace through the solution of the 
disarmament problem at any cost. 


Only when complete disarmament is realized, can the acute military and political 
confrontation be removed and an atmosphere of trust creeted to make a breakthrough for 
the peaceful reunification of the country. 


We maintain that the disarmament problem directly related with the United States should 
be discussed at talks between the foreign ministers of the North and the South with the 
participation of the U.S. secretary of state and that other internal problems of the 
nation concerning the reunification of the country be solved through dialogue between 
the North and the South on the principle of national self-determination. 


The government of the Republic took into consideration the fact that the South side 
called for discussing and solving the "pending problems" between the North and the 
South through taiks between themselves on the principle of national self-determination 
and reclarified the stand that the internal problems of the nation concernirs the 
reunification of the country should be discussed and solve. at the premiers’ talks 
which the North and the Scuit: have already discussed to reach an understanding. 
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If it is true that the United States and the South Korean authorities are interested in 
dialogue and the relaxation of tensions, there can be no reason or ground for them not 
to accept our disinterested proposal without any condition attached. 


The United States and the South Korean authorities must not pay lip-service to 
"dialogue" and "peace" but direct due attention to our repeated and sincere peaceful 


efforts and positively respond to them. 


NODONG SINMUN SUPPORTS ARMS TALKS PROPOSAL 


. $K090853 Pyongyang KCNA in English 0825 GMT 9 Aug 87 


[Text] Pyongyang August 9 (KCNA) -- The proposal for multinational arms reduction 
negotiation is a fair and effective one aimed to discuss measures to faithfully 
discharge duties of all the parties concerned to successfully ensure disarmament, and 
equally benefit them, causing no harm or damage, says NODONG SINMUN today in a signed 
article. 


Noting that the proposal for multinational arms reduction negotiation is that delegates 
of the DPRK, South Korea and the United States, the parties concerned, and delegates of 
the member nations of the Neutral Nations Supervisory Commission meet at one place and 
discuss practical measures to remove the danger of war and achieve peace in Korea 
through sincere and fair consultation, the article says: 


We hold, first of all, that the problems of arms reduction, withdrawal ot armed forces 
from the Korean peninsula and of their inspection should be discussed at multinational 
arms reduction negotiation. 


The method of inspection acceptable to the North and the South of Korea and to the 
United States can be found only when the parties concerned meet at one place and have 
discussion. 


In order to maintain peace in the period of arms reduction and thereafter on the Korean 
peninsula it is necessary to convert the Demilitarized Zone along the Military 
Demarcation Line into a peace zone and keep a neutral nations inspection force. To 
this end, the problem of expanding the functions of the Neutral Nations Supervisory 
Commission and forming a neutral nations inspection force should be soived. 


It is clear that this problem can not be solved by negotiations only among the North 
and the South of Korea and the United States. 


If effective measures are taken for the reduction of armed forces in the North and the 
South and the withdrawal of the U.S. forces from South Korea through the multinational 
disarmament negotiation and they are carried into effect, the internal and external 
factors heightening tensions, creating the danger of war and endangering peace will be 
removed for good in our country and a bright prospect be opened for the peaceful 
reunification of the country. 


The proposal for holding multinational arms reduction negotiation is, indeed, an 
expression of the sincere, patient and peaceloving efforts of our party and the DPRK 
Government to resolve the grave situation of the Korean peninsula peacefully through 
negotiation by all means and a manifestation of their noble desire to contribute to the 
cause of peace in Asia and the rest of the world. 
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The United States and the South Korean authorities must not turn their face away from 
this fair proposal for negotiation. If they truly want peace in Korea and Asia they 
should work to find a way to solve the disarmament problem through negotiations with us. 


They should show an affirmative response to our sincere initiative for arms reduction 
negotiation. 


USSR FOREIGN MINISTER VIEWS DISARMAMENT TALKS 


SK100433 Pyongyang KCNA in English 0410 GMT 10 Aug 87 


[Text] Moscow August 8 (KCNA) -- Eduard Shevardnadze, member of the Political Bureau 
of the Central Committee of the Communist Party of the Soviet Union and minister of 
foreign affairs of the Soviet Union, on August 8 supported the proposal of the 
government of the Democratic People's Republic of Korea for arms reduction when he met 
Kim Yong-nam, member of the Political Bureau of the Central Committee of the Workers' 
Party of Korea and vice-premier and foreign minister. 


Expressing firm support to the July 23 statement of the government of the DPRK 
containing a proposal for large-scale phased arms reduction in the North and the South 
of Korea, the Soviet foreign minister stressed that the statement was an important step 
of weighty significance in the general struggle for socialism and peace and against the 
arms race and for the existence of mankind. 


The statement constitutes a driving force advancing the struggle for peace and security 
in Asia and the world, he noted. 


NODONG SINMUM ON DISARMAMENT, OLYMPICS LINKAGE 


SK100512 Pyongyang Domestic Service in Korean 2150 GMT 8 Aug 87 
[NODONG SINMUN 9 August commentary: "Our Disarmament Proposal and the Olympic Games"'] 


[Text] The government of the Republic recently issued a statement which contains a 
concrete proposal for the phased reduction of armed forces in the North and the South 
along with the withdrawal of U.S. forces from South Korea. The proposal contained in 
this statement is a new epochal disarmament proposal to guarantee peace on the Korean 
peninsula and accelerate peaceful reunification. 


Our disarmament proposal graphically shows the stand and efforts of the government of 
the Republic to provide a favorable condition and environment for the 1988 Olympic 
games. A peaceful environment free from the danger of war and armed conflicts and 
political and social stability are necessary for successfully guaranteeing the Olympic 
games in compliance with the ideals of the Olympic movement. The Olympic games cannot 
be smoothly held where acute military tension and political and social disorder exist. 


As an active and positive proposal to alleviate tension on the Korean peninsula and to 
promote a favorable situation for peace and peaceful reunification, the proposal to 
reduce armed forces in the North and the South of the Korean peninsula on a large 
scale, to withdraw foreign forces from South Korea, and to convert the Demi iitarized 
Zone along the Military Demarcation Line into a peace corridor fully corresponds to the 
ideals of the Olympic movement for peace and frieadship among people. 
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It would also open 2 good outlook for the 1988 Olympic games. Therefore, this 
disarmament proposal delights the people of the world, social circles of broad strata, 
and athletic circles. 


fhe new disarmament proposal of the government of the Republic is evaluated as very 
favorable to successfully resolving the problem of the North-South cohosting of the 
1988 Olympic games. The United States is scheming to implement its two-Koreas policy, 
to kick up maneuvers to prepare for a new war, and to continuously keep South Korea as 
its colony and base for nuclear war by having the Olympic games unilaterally held in 
South Korea according to its Korean policy of war and division. This is a crime that 
runs counter to the cause of peace in Korea and her reunification. To oppose the plots 
and maneuvers of the United States and the South Korean puppets designed to trample 
underfoot the lofty ideals of the Olympic movement, and to contribute to the sound 
development of the Olympic movement and the reunification of the fatherland, we have 
advanced a reasonable proposal for the North-South cohosting of the 1988 Olympic games 
and have made sincere and patient efforts to realize this proposal. In realizing the 
North-South cohosting of the Olympic games, it is important to bring to an end 
misunderstanding, mistrust, and confrontation between the North and the South and, 
furthermore, to remove their root causes. 


No doubt, the new disarmament proposal, in particular, our exemplary measure to 
unilaterally reduce by 100,000 the officers and men of the KPA by the end of 1987 and 
to achieve a breakthrough toward reducing armed forces and a proposal to hold 
multinational disarmament negotiations in March next year, will create inspiring 
circumstances to alleviate tension on the Korean peninsula and promote an atmosphere of 
national reconciliation, trust, and unity, and this will exert a beneficial influence 
upon the cohosting of the Olympic games. If the South Korean authorities correctly 
understand our side's good intentions contained in this disarmament proposal and accept 
it, fast progress will be made in reasonably resolving the question of cohosting the 
Olympic games. 


Our new disarmament proposal, in particular, fully lays bare the groundless nature of 
the so-called rumors on threats of southward invasion persistently spread by the United 
States and the South Korean authorities. The U.S. rulers and the South Korea puppets 
are now delibe.c*elv spreading rumors of threats of someone else's southward invasion 
with the Olympic games on the horizon, and are maneuvering to isolate us and frustrate 
the cohosting proposal in an attempt to conceal the brutal warlike atmosphere that 
prevails in South Korea, the constant political and social instability there, and other 
abnormal situations that make it unfit to hold the Olympic games. Moreover, while 
babbling about threats of southward invasion, they are attempting to deploy forces of 
the Pacifi~ Fleet in coastal areas of South Korea and to further strengthen the "Team 
Spirit" joint military exercise against us under the pretext of guaranteeing the 
successful holding of the Olympic games. Needless to say, this is a crime designed to 
destroy the peaceful atmosphere necessary for the Olympic games and make ill use of the 
Olympic games in preparing for a war of aggression. 


Our new peace-loving disarmament proposal clearly shows the gravity of the war 
maneuvers the United States and the South Korean puppets are kicking up under the 
pretext of the Olympic games and the deceptive nature of rumors on threats of southward 
invasion. The public opinion of the world demands that the United States stop its 
commotion of military threats, which is disadvantageous to peace in Korea and the 
cohosting of the Olympic games. It is clear that if the United States affirmatively 
responds to our disarmament proposal, it will not have to bear such a military burden 
as the deploy:szent of vast armed forces in and around South Korea under tlie pretext of 
successfully cohosting the Olympic games and that the question of cohosting the Olympic 
games will be easily resolved. 
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If the United States continuously defiles the ideals of the Olympic movement and 
presently devotes itself to war maneuvers, when the disarmament proposal of the 
government of the repulbic and its proposal to cohost the Olympic games are warmly 
supported by a broad strata of the people of the world, it will only be more serverely 
denounced as a warmonger that runs counter to peace. We have made every effort to 
prevent the negative influence that would be exerted on the Olympic movement and to 
prevent the grave consequences to the cause of peace in Korea and her reunification 
that would arise if the 1988 Olympic games are unilaterally held in Seoul. We will 
also do so in the future. The United States and the South Korean authorities must 
affirmatively respond to our disarmament proposal and our side's reasonable proposal to 
realize the North-South cohosting of the Olympic games, instead of turning a deaf ear 
to them. 


BRIEFS 


PRC HYDROELECTRIC AGREEMENT -- The decision of the 40th regular meeting of the council 
of the Korea-China Amnok River Hydro-Electric Power Company was signed in Beijing on 
August 5. It was signed by Yi Chong-song, vice-chairman of the Commission of Power 
Industry and Director of the Korean side to the council, and by Zhang Fengxiang, 
vice-minister of water conservancy and power and director of the Chinese side to the 
council. Present at the signing ceremony were members of the delegations of both sides 
to the council and Korean ambassador to China Sin In-ha. [Text] [Pyongyang KCNA in 
English 0432 GMT 7 Aug 87 SK] 


PRC MINISTRY HOLDS TALKS -- Talks between the delegation of the Ministry of Public 
Security of Korea and the delegation of the Ministry of Public Security of China were 
held here on August 8. Present at the talks on our side were Paek Hak-nim, minister of 
public security, and officials concerned and on the opposite side were Wang Fang, 
minister of public security of China, and members of the delegation of the Chinese 
Ministry of Public Security. At the talks which proceeded in a friendly atmosphere the 
two sides exchanged views on the problem of further developing cooperative relations 
between the public security organs of the two countries and matters of common concern. 
The delegation of the Chinese Ministry of Public Security which arrived in Pyongyang on 
August 7 visited Mangyongdae and laid wreaths at the revolutionary martyrs cemetery on 
Mount Taesong and the Friendship Tower. The delegation appreciated a performance given 
by the art troupe of the Ministry of Public Security. [Text] [Pyongyang KCNA in 
English 0417 GMT 10 Aug 87 SK] 


CUBANS SUPPORT COHOSTING -- Cuba will never participate in the "Seoul Olympic Games", 
if the Olympics is not cohosted, declared the chairman of the Cuban National Committee 
of Sports, Physical Education and Recreation on August 1. He said: Cuba's stand 
toward Olympiad is invariable and firm. Cuba will maintain its unshakable stand, 
paying no heed to whatever words of any country. Participation in the "Seoul Olympics" 
is a fundamental and principled question. We cannot bargain or compromise over the 
fundamental problem. Cuba will never participate in the “Seoul Olympics", if 
co-hosting is not realized. Cuba's stand is firm. It will not step back an inch from 
the principled stand. [Text] [Pyongyang KCNA in English 0442 GMT 7 Aug 87 SK] 
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VICE MINISTERIAL MEETING WITH NORTH, U.S. REJECTED 


SKO80614 Seoul YONHAP in English 0601 GMT 8 Aug 87 


[Text] Seoul, Aug. 8 (YONHAP) -- The Foreign Ministry Saturday rejected the North 
Korean proposal of a vice ministerial-level meeting among the two Koreas and the United 
States, saying that Korean issues should be discussed and resolved by the two Koreas 
which are the parti-s directly concerned. 


In a comment on the North Korean statement in which the proposal was suggested, a 
spokesman for the Foreign Ministry said it is absurd if North Korea demands that the 
U.S. participate in the arms talks between the two Koreas while talking about the 
principle of self-determination. 


The North issued a statement featuring the three-way talks on Thursday as a 
counterproposal to the South's Aug. 3 proposal in which Seoul suggested the meeting 
between the foreign ministers of South and North Korea to discuss various Korean issues 
including simultaneous entry into the United Nations, the resumption of existing 
inter-Korean dialogues and troop reductions on both sides. 


The spokesman said, however, that the South Korean Government is reviewing the North's 
proposal although our proposal is more reasonable and realistic in content and 
justification. 


North Korea issued the statement to weaken the sweeping support in and out of South 
Korea for our Aug. 3 proposal, he added. 


Further on Talks 
SKO80308 Seoul Domestic Service in Korean 0200 GMT 8 Aug 87 


[Text] Commenting on the North Korea side's virtual refusal of our proposal for talks 
between the foreign ministers of the North and South and its 6 August counterproposal 
for holding so-called tripartite disarmament talks, a Foreign Ministry official 
clarified that the North Korean side's demand for tripartite talks on the question of 
disarmament while claiming it adheres to the principle of national self-determination 
is self-contradiction and the problem concerning the Korean peninsula should be, to all 
intents and purposes, discussed and solved between North and South Korea in accordance 
with the principle on settlement between those parties concerned. 


He also stressed: Our side's proposal is reasonable and realistic nominally and 
substantially because the North Korean side demands agenda items be limited mainly to 
the question of disarmament, while our side proposes all matters of concern between 
North and South Korea, including the question of arms reduction, be included on the 
agenda. 


The Foreign Ministry official stated: It is analyzed that as our proposal for talks 
between the foreign ministers of the North and South had enjoyed suprapartisan support 
at home and had received support and favorable response abroad -- even from Third World 
countries, which call it the most proper overture -- along with full support from the 
United States, Japan, and other major friendly nations, the North Korean side hurriedly 
made a public counterstatement on 6 August with a view to weakening this support. 
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KIM TAE-CHUNG OFFICIALLY WELCOMED AS RDP ADVISER 


SK080230 Seoul YONHAP in English 0218 GMT 8 Aug 87 


[Text] Seoul, Aug. 8 (YONHAP) -- Opposition leader Kim Tae-chung Saturday joined the 
main opposition Reunification Democratic Party as a permanent adviser. 


Kim signed an application for membership in the party during an official welcoming 
ceremony and submitted it to the party headquarters. 


Kim Tae-chung is expected to directly take charge of party affairs with Party President 
Kim Yong-sam as the competition between the two Kims builds over fielding a single 
presidential candidate. 


The two Kims, who played key roles in the creation of the RDP after a split in the 
former main opposition New Korea Democratic Party, now lead major factions in the party. 


However, Kim Yong-sam said in a welcoming address, we will by all means succeed in 
presenting a single opposition candidate, the very hope of the people, as we promised 
it to the people. 


In his inaugural address, Kim Tae-chung also said he is confident that the conscience 
of himself and the other Kim, their promise to the people and cooperation among party 
members will lead to a successful resolution of the matter. 


Saying that about 200 prisoners of conscience are still behind bars, Kim Tae-chung 
pledged to make every effort for the release of all prisoners of conscience, 
restoration of civil rights for democratic figures and removal of forced drafting of 
dissenters into the military. 


He said the main opposition RDP is certain to seize power in the next presidential 
election. It is as important for the RDP to determine what kind of policies to draw up 
after taking office as the seizure of political power. 


Kim Tae-chung issued an eight-point commitment calling for full implementation of the 
local autonomy system and improvement of economic treatment of workers, farmers, the 
middle class and ordinary people. 


If democratic reform is achieved, he said in his commitment, then conservative and 
reformist forces except the Communist Party will be able to work together and that the 
local autonomy system will be implemented to ensure direct elections of all officials 
ranging from the chief of a small town to the chief executive. 


Kim hinted that he will try to promote his eight-point commitment as election pledges 
of the main opposition party. 


Kims Pledge Single Candidate 
SK090049 Seoul THE KOREA TIMES in English 9 Aug 87 p 2 
[Text] Kim Yong-sam and Kim Tae-chung vowed yesterday that the major opposition 


Reunification Democratic Party [RDP] will succeed in naming one single presidential 
candidate without fail. 
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The pledge by the two opposition leaders was reaffirmed in a welcoming ceremony marking 
Kim Tae-chung's entry to the RDP as permanent adviser. 


Kim Tae-chung filled out an application form for admission to the opposition party in a 
ceremony at the RDP headquarters. 


Kim Tae-chung has not been a member of a political party for the past 15 years. 


"I am aware that the people are concerned about whether the RDP can field a single 
presidential candidate,"' Kim Tae-chung said. 


“However, I declare solemnly and resolutely here that the RDP will surely succeed in 
selecting one presidential candidate," the 62-year-old Kim said. 


Kim Yong-sam said, “We have been one in the past and will continue to be one in the 
future. As we promised to the people, we will agre2 on the singling out of one 
candidate." 


"All democratic forces, without alienation of even a single person, will unite and move 
toward the establishment of a democratic civilian government,'' Kim Yong-sam emphasized. 


He said that the incumbent government has tried in vain to split up him and Kim 
Tae-chung in a malignant scheme. 


"The incumbent regime will never succeed in alienating me from Kim Tae-chung as we will 
unite and march toward power," he added. 


Both Kims are quite confident their party will become the ruling party by winning the 
upcoming presidential and parliamentarian elections, which will be held under a new 
constitution. 


"Those who block the opposition party from becoming a government party will certainly 
face strong resistance from the people, who are ready to sacrifice everything for the 
achievement of democracy here,” Kim Tae-chung said. 


‘OUTSIDE FORCES' BLAMED FOR SPREADING LABOR UNREST 


SKO72334 Seoul THE KOREA TIMES in English 8 Aug 87 p 3 


[Text] The Labor Ministry decided yesterday to recommend to management of large 
business groups that they apply the terms of agreements reached as a result of 
negotiations over labor-management disputes at any single subsidiary company to all the 
other subsidiaries under their control. 


According to a spokesman from the ministry, the decision was made in order to cool down 
the recent labor unrest spreading like wild fire and to remove possible seeds of 
contention in their burgeoning stages. 


The pattern of the recent labor disputes at various work-places across the nation 
appears to prove the “domino theory," with one violent dispute after another occurring 
at the subsidiaries of business groups with at issue almost all the same demands, he 
pointed out. 
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It is desirable that the business conglomerates apply the terms of agreements reached 
with workers of one subsidiary at other subsidiary companies in silence to minimize the 
expansion of labor disputes, he said. 


The idea of promising better treatment for workers before they go on strike would be 
highly effective in blocking the spréad of labor disputes as the contents of demands 
forwarded by those on strike are almost identical, according to the officials. 


However, he said, small differences in the amount of wage and allowance hikes among the 
subsidiaries of a business group is inevitable because of the differing business 
situation at subsidiaries. 


In connection with the decision, Labor Minister Yi Hon-ki plans to meet heads of the 
nation's 30 largest business groups shortly to advise them to follow the ministry idea 
to prevent labor disputes from further spreading in the days to come. 


The Labor Ministry instructed its 41 regional branches to step up efforts to prevent 
“outside forces" from instigating labor unrest, pointing out several such cases among 
the current turbulent labor situation. 


The ministry cited violent group actions taking place a Kukje Corporation in Pusan, 
Daewoo Heavy Industrial Co. plants in Changwon and Inchon as showcases wirepulled by 
"outsiders," including some student activists. 


HYUNDAI LABOR, MANAGEMENT NEGOTIATE SETTLEMENT 


SK090027 Seoul THE KOREA TIMES in English 9 Aug 87 p 3 
[By Yi Chon-hui] 


[Text] Ulsan -- The labor dispute at Hyundai Pipe Co., Ltd. over the pay increase and 
improvement of working condition, came to a dramatic agreement yesterday as result of 
negotiations between labor and management parties. 


The manufacturing company which had been crippled in the last four days due to the 
dispute resumed operation yesterday afternoon. 


The breakthrough was the first case of labor settlement among the 13 large enterprises 
affected by labor disputes in this industrial city. 


Upon the agreement, the company seemed immediately injected with vitality and workers 
were seen clearing the floor of factory building that had been idle in the last few 
days. 


The settlement of the dispute is seen as an exemplary case in labor-management 
agreement which was reached based on mutual trust and understanding, according to labor 
officials here. 


It was last Wednesday when the workers of the company started the sit-in, forwarding a 
20-point demand including a 40 percent pay raise, 600 percent annual bonus and payment 
of allowances. 


The representatives of the labor and management parties drew parallel in their initial 
contacts as the management was reluctant to accept the demand for a whopping 40 percent 
pay raise and 600 percent of annual bonus. 
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However, a sign of settlement was seen at around 8 a.m. yesterday when executive 
manager of the company Yi Ki-mam, 50, made a persuasive speech before some 600 
laborers staging the sit-in in front of the office building. 


Yi said in an emotional tone, "I can't make an immediate promise to accept all your 
demands in view of the current financial situation but I can tell you that the company 
is prepared to make maximum efforts to meet your demands." 


"As long as the company promises to show maximum sincerity in its effort to raise wages 
and improve working conditions, it is meaningless to continue this futile sit-in. 
Continuing this sit-in is in the interest of no one," he went on to say. 


He further persuaded them by saying, "I am sure you would fully understand the fact 
that the company can't make immediate commitment on pay raises as it must be considered 
carefully based on business achievement and other conditions." 


Many of the laborers paying heed to his remarks burst into applause in a show of 
support when he told them "the company would present the final reply to your demand on 
Sept. 15 and it will reflect your demand to the fullest possible extent." 


At the closing of his speech, the mood among the striking workers changed completely 
and exclamations such as "let's start work" were heard here and there. 


When chairman of the labor union Kim Kap-su told them "if you agree to resuming work 
immediately, please clap your hand," all of the workers replied in thunderous applause. 


Upon the dramatic breakthrough, an instant party was thrown with only Makolri 
(traditional Korean liquor) and kimchi among the laborers and management. 


Company president Kim Sang-hun and other senior officials of the company mingled with 
laborers during the party, exchanging such greetings as "thank you very much" and "we 
were very sorry." 


At around 11 a.m., the workers set out for preparations to resume work, clearing waste 
paper, cigarette butts and other trashes scattered around the working place. 
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MALAYSIA 


FOREIGN MINISTER COMMENTS ON MAHATHIR TRIP 


BKO71427 Kuala Lumpur BERNAMA in English 1417 GMT 7 Aug 87 


[Text] Kuala Lumpur, Aug 7 (OANA-BERNAMA) -- The recently concluded visit of the 
Malaysian Prime Minister Dr Mahathir Mohamad to Britain, Hungary and the Soviet Union 
was highly successful on both the political and economic fronts, Foreign Minister Abu 
Hassan Omar said tonight. 


The Malaysian delegation was particularly pleased with the outcome of the visit to 
Britain as it marked a "giant step" towards the normalisation of relations between the 
two countries, he told BERNAMA at the Kuala Lumpur international airport here on his 
return from the three-week tour. Abu Hassan said all “irritants" that stood in the way 
of Anglo-Malaysian ties resulting from Malaysia's “buy British last" policy in the 
early 1980's had been removed following talks between the prime minister and his 
British counterpart Margaret Thatcher. “As far as Malaysia is concerned, the policy is 
no longer in our vocabulary," he added. 


He said the visit to the two socialist countries was not only beneficial to Malaysia 
but also useful to ASEAN in terms of obtaining the latest perceptions, especially of 
the Soviet Union as a superpower on major international issues affecting the region. 


Abu Hassan stressed that Malaysia as a non-aligned nation pursued friendly relations 
with all countries regardless of their political ideology. 


Contacts were established with the highest possible government and party levels, both 
in the Soviet Union and Hungary, and this would lead to enhanced bilateral trade and 
economic ties, he said. 


Answering a question, he said Soviet officials did try to get Malaysia to consider 
buying some military equipment as a means of correcting the trade imbalance. "But we 
told them because of our current budgetary constraints, we are unable to do this." 


He said Malaysian private sector officials accompanying the delegation were also 
expected to sew up some deals with their counterparts in the countries visited to boost 
bilateral trade. Primary Industries Minister Dr Lim Keng Yaik who returned with Abu 
Hassan said Malaysia was looking into buying more from the Soviet Union. "It is 
unlikely that we will buy their consumer products but perhaps things like machineries 
and synthetic rubber," Dr Lim said. 


Paper Views Soviet Policy 
BKO81130 Kuala Lumpur NEW STRAITS TIMES in English 7 Aug 87 p 10 
{[Editorial: "Cementing Ties With the Soviets"] 
[Text] Soviet Communist Party General Secretary Mikhail Gorbachev has impressed Datuk 
Seri Dr Mahathirk Mohamed as a man who is easy to talk to. But while the world lauds 


the fresh winds of change that blow in the Kremlin, it should be remembered that Soviet 
policy is mired in the past. 
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Visiting delegations and PMs no doubt get the respect due, and indeed most of the 
communiques issued by the Malaysian and Soviet Governments do represent a step forward 
in cultural, trade and scientific ties. 


But, alas, on hallowed policies, Moscow looks over its shoulder at history. The past 
echoes in the joint communique, especially the reference to the Kampuchean problem. 
Malaysia makes its poi * -- and that of its ASEAN allies -- clear: a comprehensive 
solution must include a »tal withdrawal of foreign forces and respect for Kampuchea's 
independence. Moscow, instead is vague. It promises to contribute to the solution to 
the best of its ability. What is the Soviet Union's "best?" 


Another great reformer in Russia's history was Peter the Great who instituted a beard 
tax and even personally cut off the flowing beards so beloved of Russians at that 
time. It was a symbolic severance with the past. Russia's closed doors were also 
opened to the world in Peter's reign so that she could learn from it. But despite the 
open door, Peter was a Russian nationalist and militarist first. 


The Malaysian visit has definitely cemented ties with Russia. But if more progress is 
to be made for the region, more would have to be done. 


OFFICIAL ON PHILIPPINE VIEWS ON ARMS SMUGGLING 


BKO80819 Kuala Lumpur BERNAMA in English 0753 GMT 8 Aug 87 


[Excerpt] Seremban, Malaysia Aug 8 (BERNAMA) -- A senior Malaysian official said 
Saturday the government is prepared to listen to Philippine proposals on stopping 
alleged clandestine arms shipments to Filipino rebels. Deputy Prime Minister Ghafar 
Baba said Malaysia would cooperate if the Philippine proposals were deemed appropriate. 


News agency reports quoted Philippine Vice-president Salvador Laurel as saying that 
arms were being smuggled through east Malaysian state of Sabah to rebels in southern 
Philippines without the approval of the Malaysian Government. 


Laurel, who begins a three-day official visit to Malaysia on Monday, called for an 
extradition treaty with Malaysia and joint border patrols to halt the alleged arms 


running operations. 


Ghafar told reporters he was not aware if the arms shipment issue would be included in 
the agenda for the talks between Malaysian leaders and Laurel. [passage omitted] 


AIRSPACE VIOLATION BY INDONESIA PROBED 


BKO81309 Kuala Lumpur RTM Television Network 1 in Malay 1200 GMT 8 Aug 1987 


[Text] In Jasin, Mr Ghafar [deputy prime minister] said that the Foreign Ministry and 
the Royal Malaysian Air Force had been directed to investigate a complaint over the 
violation of the country's airspace by an Indonesian military aircraft. The incident 
was reported to have cccurred in the Malacca Straits. Mr Ghafar said that reports from 
the two sides are necessary to determine whether in fact the violation had indeed taken 
place. 
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PRACHEACHON VIEWS U.S.-THAI MILITARY EXERCISE 


BKO70615 Phnom Penh Domestic Service in Cambodian 1300 GMT 6 Aug 87 


[PRACHEACHON commentary: "We Oppose the Wanton Provocations Against the PRK"; no date 
given] 


[Text] Thailand will conduct a joint military exercise code-named "Cobra Gold" with 
the United States 7-21 August in Nakhon Ratchasima Province near the Cambodian border. 


It is the sixth joint U.S.-Thai military exercise, in which 5,000 U.S. and Thai troops 
and many fighter aircraft will participate in an attempt to show off their force to the 
neighboring countries in the region, particularly the three Indochinese countries. 


The military exercise is more proof of the U.S.-Thai military collusion attesting that 
the Thai ultrarightist rulers still serve Washington-Beijing strategies and have 
adhered firmly to their hostile policy against the PRK and the Indochinese countries. 
They have insisted on opposing the developing trend of dialogue in Southeast Asia and 
made every attempt to obstruct the developments concerning the search for a political 
solution to the Cambodian problem and the effort to turn Southeast Asia into a zone of 
peace, stability, and cooperation. 


It is not accidental that the latest so-called International Conference on Kampuchea 
was held in Bangkok, the capital of Thailand. Everyone still remembers very well that 
during his visit to Thailand at the end of June this year, U.S. Secretary of Defense 
Weinberger declared arrogantly that the United States wanted to increase military aid 
to Thailand which currently amounts to $52.2 million. Bangkok expects that by 1988 
this aid will increase to $60 million. 


It is also well remembered by all that earlier the Thai ruling circles had agreed to 
let the United States build an arms stockpile with $100 million. 


To conceal their military collusion with the United States and their dark designs, the 
Thai authorities have further resorted to the maneuvers they have used for the past 
several years, slandering the Vietnamese Army volunteers by claiming that they invaded 
Thai territory and that the establishment of the arms stockpile is to help the Thai 
Armed Forces in case of invasion by the Vietnamese Army. 


As a matter of fact, not a single country among the countries in the Indochinese 
peninsula has ever violated or encroached upon the sovereignty and territorial 
integrity of any neighboring country. On the contrary, it is the Bangkok authorities' 
policy of following in the footsteps of Beijing and Washington and the Chinese-Thai and 
U.S.-Thai collusion that has threatened peace and stability in Southeast Asia, thus 
affecting the interests of the people in this region, including that of the Thai people 
themselves. 


Continuously serving the reactionary strategies of the expansionist and imperialist 
forces, the Thai authorities over the past several years have let themselves be dragged 
into a proxy war and have turned Thai territory into a sanctuary for use by the 
Cambodian reactionary groups in launching activities against the PRK. They have 
ordered Thai troops to regularly shell and invade Cambodian territory and sent their 
aircraft and warships to violate Cambodian land, airspace, and territorial waters. 
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The peace- and justice-loving progressive people in Southeast Asia and the world are 
watching with great concern the Thai-U.S. military collusion which is developing into a 
direction dangerous to peace and stability in the region, particularly at a time when 
the common trend in the world is struggling to turn tension into detente and from 
confrontation to negotiation within the world's framework. 


We vehemently condemn this new provocation by the Thai authorities against the PRK. 
The sole, genuine goodwill, in the past and at present, of the PRK as well as the SRV 
and LPDR, is to have good neighborly relations with Thailand in contribution to turning 
Southeast Asia into a zone of peace, stability, and cooperation. 


We always respect Thailand's independence, sovereignty, and territorial integrity and 
desire to solve all problems concerning Cambodia and Thailand as well as other regional 
issues on the basis of equity, respect for each other's independence and sovereignty, 
mutual interests, and noninterference from the outside. But we will resolutely defend 
the independence, sovereignty, and territorial integrity of our country. We firmly 
demand that Thailand and the United States immediately end all their provocative 
activities against the PRK. They must be held fully responsible for the consequences 
arising from their hostile policy against the PRK and the Indochinese countries. 


POLITICAL BUREAU MEETS, ISSUES COMMUNIQUE 


BKO81342 Phnom Penh Domestic Service in Cambodian 1300 GMT 8 Aug 87 
[Communique of the KPRP Central Committee Political Bureau"] 


[Text] The session of the KPRP Central Committee Political Bureau held on 8 August 1987 
heard a report on the official friendship visit to the Polish People's Republic from 
23-25 July 1987 by the high-ranking party-state delegation of the PRK led by Comrade 
Heng Samrin, general secretary of the KPRP Central Committee and chairman of the PRK 
Council of State. 


The party Central Committee Political Bureau highly valued and warmly welcomed this 
significant, successful visit paid at a time when the revolution in the two countries 
and in other fraternal countries is achieving new victories and the peace movement and 
the trend of dialogue are progressing in various regions in the world. 


The party Central Committee Political Bureau total agreed with all the points discussed 
during the summit meeting between the high-ranking party-state delegation of the PRK 
led by Comrade General Secretary Heng Samrin and the high-ranking party-state 
delegation of the Polish People's Republic led by Comrade First Secretary Wojciech 
Jaruzelski which contribute to strengthening and expanding the bond of friendship and 
long-lasting mutual understanding and to opening a new era of expanding and mutually 
beneficial cooperation in the political, economic, and cultural fields [words 
indistinct]. 


The Political Bureau expressed its firm conviction that the efforts of the two parties 
now and in the future will certainly contribute significantly to strengthening and 
expanding the relations between the two parties, states, and peoples as well as to 
improving the international situation, thus strengthening long-lasting peace and 
security in the world, particularly in Europe and Asia where the two countries are 
located. 
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SUHARTO RECEIVES IRANIAN SPECIAL ENVOY ON MECCA 


BKO70852 Jakarta Domestic Service in Indonesian 0700 GMT 7 Aug 87 


[Text] President Suharto in Jakarta last night received an Iranian special envoy, 
Deputy Prime Minister for Legal Affairs Ayatollah Mohajerani. Foreign Minister Mokhtar 
Kusumaatmaja, who accompanied the president during the meeting, told newsmen in Jakarta 
today that President Suharto has expressed his deep concern over the rioting in Mecca 
last week, in which more than 400 pilgrims were killed and hundreds were injured. He 
added that President Suharto was concerned because the incident occurred when Muslims 
were fullfilling the fifth tenet of Islam and because it involved fellow Muslims. 


[Begin Mokb*ar recording] This shows to the world that there is no unity among Muslims 
and no friendship among Muslim nations. This was deplorable. This will weaken Muslim 
solidarity. I hope such an incident will not occur again. That is the main hope of 
the president. 


In addition to receiving reports on the incident from Saudi Arabia transmitted through 
the Indonesian Embassy and now from Iran, we are also awaiting the accounts of 
Indonesian eyewitnesses -- pilgrims including senior officials such as the Supreme 
Court president and a Minister-State secretary -- who will certainly report directly to 
the president on the incident. [end recording] 


Answering a question from newsmen, Minister Mokhtar said that it is also good if the 
incident could be discussed at the Organization of Islamic Conference meeting after 
emotions surrounding the incident cool down. Mokhtar said that at the moment, Muslim 
countries are mourning over the incident and the emotions of the countries involved are 
still running high. 


Foreign Minister Mokhtar said that Indonesia is ready to receive a similar delegation 
from Saudi Arabia to brief the government on the incident. 


"COCKTAIL PARTY' CONCEPT RECEIVED FAVORABLY 


BKO90530 Jakarta ANTARA in English 0500 GMT 9 Aug 87 


[Text] Jakarta, August 9 (ANTARA) -- Several Southeast Asian countries including 
Vientiane and the present Phnom Penh regime have responded positively to Vietnam's 
acceptance of the proposed cocktail party for talks to resolve the nine-year old 
Kampuchean problem, Indonesian Foreign Minister Mokhtar Kusumaatmaja said here Saturday 
{8 August]. 


Mokhtar, in his capacity as ASEAN interlocutor in seeking a solution to the Kampuchean 
problem, said this on his return from Singapore where he had met his Singaporean 
counterpart, Suppiah Dhanabalan, on the issue. 


Mokhtar refused to disclose his talks with Dhanabalan. According to sources the two 
foreign ministers discussed the result of Mokhtar's visits to North Korea and Vietnam 
last month. 


Following the Indonesian leader's visit, Vietnam accepted the Indonesian proposal for a 
cocktail party for the warring parties in Kampuchea to meet informally. 


While visiting Pyongyang, Mokhtar met Prince Norodom Sihanouk of the Coalition Govern- 
ment of Democratic Kampuchea. In Ho Chi Minh City, he had talks with Vietnamese Foreign 
Minister Nguyen Co Thach which resulted in an agreement on the cocktail party talks. 
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The reaction of Prince Sihanouk to the agreement on the cocktail party talks is 
expected as he is the leader of th: Kampuchean forces fighting the Vietnamese troops in 
Kampuchea, Mokhtar said. j|sentence as received) Last May Prince Sihanouk declared a 
one-year leave of absetice as president of the CGDK. 


The cocktail party of which Jakarta is also proposed as a venue, is expected to be 
attended by the CGDK, which is made up of three groups -- the group of Sihanouk, the 
Khmer Rouge, and the Kampuchean People's National Liberation Front -- and the Heng 
Samrin regime. Mokhtar described this informal talk as an initial step in a bid to 
settle the Kampuchean conflict, which started in December 1978, when Vietnam invaded 
Kampuchea and replaced the Khmer Rouge with the present Heng Samrin regime. Around 
140,000 Vietnamese troops are now in Kampuchea supporting the Heng Samrin regime. The 
CGDK gets political support from ASEAN, which groups Malaysia, Thailand, the 
Philippines, Brunei, Singapore, and Indonesia. 


TRANSMIGRATION PROGRAM IN IRIAN JAYA DISCUSSED 


BK100535 Jakarta ANTARA in English 0410 CMT 10 Aug 87 


[Text] Jayapura (Irian Jaya), Aug 10 (OANA-ANTARA) -- Director general of resettlement 
supplies of the Transmigration Ministry, Hartono Padmowiryono, before flying back to 
Jakarta Sunday said that the transmigration program in Irian Jaya would go on as 
scheduled. Padmowiryono expressed his hope that the private sector would help the 
government in carrying out this program. Among other things he suggested that they 
could invest their money in the region's promising industry and plantations. 


Today the government is implementing the Swakarsa (self-initiated) transmigration 
system to resettle people in the country's easternmost yet sparsely populated and huge 
province. Due to the great distance it may be unsuitable for transmigrants from the 
densely populated Java Island which is around 3,500 km apart. [as received) The 
expensive travel cost itself (around RP400,000 or US4 245) is actually a burden for low 
income families. 


The new system allows spontaneous transmigrants or families living close to 
transmigration sites to join the program, and they are requested to preserve the 
natural environment. In this connection the Ministry of Transmigration has asked the 
provincial administration to appeal to the people not to live so far apart from one 
community to another and instead invite them to participate in the program. He said 
that not all locations would be used for transmigration sites, for based on the 
experience many of the land was still barren or hardly suitable for cultivation. A 
thorough feasibility study would be further made, he added. 


Asked on the slow-down of transmigration projects in Irian Jaya, Padmowiryono said that 
in Irian Jaya the government was now attempting to improve the quality of 
transmigration areas, while completing several parts of the projects which had been 
interrupted due to limited funds. This is the major reason why this year the 
government does not intend to transmigrate people in large scales just as it did in the 
previous years, he said, adding that the government would focus more on improving 
quality of transmigration areas. 


During his two-day visit to transmigration sites near Jayapura, Padmowiryono was 
impressed with many achievements in the sites which include compact irrigational 
systems and the installation of poles of electricity network that will soon illuminate 
the villages. 


EAS 10 Aug 87 SOUTHEAST ASIA K 1 
LAOS 


CHILDRESS TO VISIT VIENTIANE 10-12 AUGUST 


BKO80250 Vientiane Domestic Service in Lao 1200 GMT 7 Aug 87 


[Text] At the invitation of the LPDR Foreign Affairs Ministry, Richard Childress, 
director of Asian Affairs at the National Security Council, will be leading a U.S. 
delegation to Vientiane from 10 to 12 August. The delegation includes Shepard Lowman, 
director of Vietnam-Laos-—Cambodia Affairs in the East Asian Bureau of the State 
Department, and Mrs Ann Mills Griffith, executive director of the National League of 
Families. The purpose of the visit is to discuss the issue of Americans missing during 
the war and other issues relating humanitarian aspects and bilateral relations. 


COMMENTS ON JOINT THAI-U.S. MILITARY EXERCISE 


Seen as Security ‘Threat’ 
BKO90407 Vientiane Domestic Service in Lao 0530 GMT 2 Aug 87 


[Station commentary: "The Drought-Stricken Northeast Without Water Needs Rice, Not 
Weapons" ] 


[Text] Dear listeners: The sentence "the northeast lacks water and is dry" and the 
like has been repeatedly sung by many Thai country singers. Such a sentence was also 
recently depicted in a Thai movie entitled The Sons of the Northeast. We believe that 
the majority of Thai citizens already know of similar songs and films. The themes of 
the song entitled The Northeast Lacks Water and of the film entitled The Sons of the 
Northeast have depicted the reality faced by the people in northeastern Thailand 
nowadays. 


The theme of the song urging the people to be determined to fight drought and other 
natural calamities has voiced the urgent needs of the people in this region. People in 
this region lack water, need rice for consumption, and need jobs to earn a living. 
Compelled by such an urgent need for survival, the people in the northeast have to 
struggle in every way for example by selling labor for cheap wages in Bangkok or any 
other countries or engaging in prostitution. Some of the northeasterners become child 
laborers or beggars on Bangkok streets. Many others die of malnutrition or a lack of 
food. We sincerely wish we need not have mentioned all these things. But they are the 
truth. For the sake of a humanitarian point of view, we are compelled to touch on 
these problems which must be redressed immediately. 


Nevertheless, it is deplorable that at present the northeasterners are compelled to 
accept something they do not want. This "something" is neither water nor rice but war 
weapons and bombs. During the U.S. imperialists war of aggression against the three 
Indochinese countries, many U.S. arms stockpiles and bases were also established in the 
northeast. After the U.S. imperialists suffered a heavy defeat in that war, those arms 
stockpiles and bases were removed from that region. But now it is rumored that a U.S. 
arms stockpile will be set up in the northeast again. According to the 15-21 July issue 
of the Thai weekly KHAO PHISET, this arms stockpile will be located in Nakhon Ratchasima 
or Korat. The Thai newspaper BAN MUANG also reported on 9 July that according to a 
report by Air Chief Marshal Thuanthong Yot-awut, military chief of staff, the joint 
U.S.-Thai "Cobra Gold-87" military exercises would also be held between 3 and 14 August 
{dates as heard] in the northeastern provinces of Nakhon Ratchasima, Ubon Ratchathani, 
Sisaket, Surin, and Buriram. According to the report by this newspaper, the strategy of 
this military exercise was purported to be more provocative against the neighboring 
countries than before because it will be staged in the areas bordering the northern 
part of Cambodia and along the Thai-Cambodian-Lao borders. 
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Therefore, it can be seen that the joint U.S.-Thai "Cobra Cold-87" war games this year 
will not only force the northeasterners to accept something they do not need but will 
also create a hostile atmosphere directly threatening the security of the neighboring 
countries, especially the LPDR and the PRK. The Lao people as well as the fraternal 
Cambodian people always firmly adhere to the tradition of good brotherliness and 
neighborliness with the Thai people. But they also cherish their independence, 
sovereignty, and territorial integrity more than anything else. 


Viewed as Thai-U.S. ‘Collusion’ 
BKO71250 Vientiane Domestic Service in Lao 1200 GMT 6 Aug 87 


[Text] The Thai newspaper THE NATION reported that since 28 July the United States and 
Thailand have staged a joint military exercise codenamed "Cobra Gold-87" in Thailand's 
central province of Lop Buri with some 5,000 U.S. and Thai soldiers participating. The 
war games will last until 21 August. 


Like many other joint U.S.-Thai military exercises, this one is aimed, on the one hand, 
at implementing the plans for military collusion between Washington and Bangkok and, on 
the other hand, at familiarizing the U.S. and Thai forces with the actual terrain in 
this region so that they will be able to wage a war on it whenever called upon. 
However, the most important objective of this joint military exercise is to threaten 
the Indochinese countries and to harass peace movements in Thailand. 


Thus, all joint U.S.-Thai military exercises annually staged in Thailand, the establish- 
ment of the U.S. arms stockpile in Thailand, the collusion between the United States and 
the ultrarightists in Thailand to give support and assistance to the Pol Pot clique and 
Cambodian reactionaries residing in Thailand to oppose the revival of the Cambodian peo- 
ple, and the U.S. assistance to the exiled Lao reactionaries taking refuge in Thailand 
to oppose the LPDR clearly show the sinister design of the United States to return to 
become hegemonists in this region of the world. Nevertheless, the situation has now 
changed. 


Thus, Thailand's military collusion with the United States will only serve to drag 
Thailand into getting involved with some unpredictable difficult developments. 


Study Into Purpose of Exercise 
BKO80422 Vientiane Domestic Service in Lao 0000 GMT 8 Aug 87 


[Unattributed commentary: "What Is the Purpose of Staging the ‘Cobra Gold-87' Military 
Exercise in the Northeastern Region?"] 


[Text] Thai radio and television networks reported that yesterday, 7 August, the joint 
U.S.-Thai military exercise code-named "Cobra Gold-87" began in Nakhon Ratchasima 
Province. According to reports by the Thai newspapers BAN MUANG and BANGKOK POST last 
month, the joint U.S.-Thai war games will continue until early in the latter part of 
this month in the provinces of Nakhon Ratchasima, Ubon Ratchathani, Sisaket, Surin, and 
Buriram with an estimated 5,000 men of various services from both sides participating, 
such as ground forces, infantrymen, and support units; namely artillery, engineering, 
antiaircraft, and forward target locating units; and one company of special forces from 
each side. 
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Moreover, the U.S. Special Forces from Hawaii and Guam and a squadron of 24 U.S. 
aircraft, including eight F-16's, are also participating in this exercise. 


This joint U.S.-Thai "Cobra Gold-87" military exercise is the sixth of its kind staged 
in Thailand. But it is the first time that such a military exercise has ever been 
staged on land alone and in the northeast. That is why it has drawn comments from many 
military observers both in Thailand and abroad, leading the public to begin to wonder 
what the purpose is for staging the "Cobra Gold-87" exercise. 


Everyone is fully aware that this joint U.S.-Thai military exercise is being staged at 
a time when the Thai military is fighting to increase its budget and when the Thai side 
is asking the United States to fulfill its pledges, for example its military assistance 
to Thailand and the establishment of the U.S. arms stockpile in Thailand as soon as 
possible as was explicitly reaffirmed by U.S. Defense Secretary Caspar Weinberger during 
his recent l-night visit to Bangkok. Therefore, the "Cobra Gold-87" military exercise 
is aimed not only at expediting the construction of the U.S. arms stockpile in Thailand, 
especially the selection of its location, but also at putting pressure on Thailand to 
increase its military allocations. This is because early this month the U.S. Defense 
Department officially announced its decision to sell six more F-16 war planes to 
Thailand in addition to the 12 others ordered by Thailand in 1985. A decision to 
increase the military budget will undoubtedly increase Thailand's foreign debt. At 
present, Thailand's total foreign debt is estimated at $38 billion. In the meantime, 
the switching of the war games by Thailand and the United States to the northeast is 
tantamount to bringing gloom and bombs to the drought- and poverty-stricken people in 
the region. 


Washington has also dispatched an unusually large number of forces to a Burmese 
island. Wth regard to this development the 17-23 June 1987 issue of the Thai weekly 
magazine KHAO PHISET-ATHIT WIWAT said that the emphasis of the joint military exercise 
on the sea this time might be placed on Burmese territory in order to threaten Laos, 
Vietnam, and Cambodia. 


If one looks at the location for staging the joint U.S.-Thai military exercise this 
time and the public comments on this issue, one comes to understand that these war 
games are aimed not only at pushing Thailand deeper into its involvement with the U.S. 
policy of arms race in Southeast Asia with a view to creating a hostile atmosphere, 
promoting a military confrontation, and provoking the neighboring countries, such as 
Laos and Cambodia, but also at executing the U.S. plan of deploying its combat forces 
into this region. This act by the United States and its henchmen poses not only a 
direct threat to the three Indochinese countries but also a challenge to the peace- and 
justice-loving public opinion in this region. It also runs counter to the aspirations 
of the Thai people to coexist peacefully with neighboring countries. Thus, the joint 
U.S.-Thai "Cobra Gold-87" military exercise and the arms race carried out by the United 
States and the Thai militarists will absolutely never bring any benefits to them. On 
the contrary, such acts will only serve to clearly expose their warmongering, hostile, 
and provocative nature against the neighboring countries. 


It is certain that the struggle for peace, friendship and cooperation among the peoples 
in this region, including the Thai people, will become even fiercer to oppose this 
militarist policy. There is no doubt that all the purposes behind the "Cobra Gold-87" 
war games and all forms of the arms race, hostility, and aggression employed by the 
U.S. imperialists and the Thai ultrarightist reactionaries in this region will be 
thwarted. This is because such acts are out of date for the peoples in this region, 
especially the three Indochinese peoples who dealt them a painful defeat more than 10 
years ago. 
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LEADERS RECEIVE OUTGOING CUBAN AMBASSADOR 
Phoumi Vongvichit Meeting 
BK061034 KPL in English 0854 GMT 6 Aug 87 
[Text] Vientiane, August 6 (KPL) -- Phoumi Vongvichit, Politburc member of the LPRP 


CC, acting president of the Lav PDR, received here on August 5 outgoing Cuban 
Ambassador Mario U. Garcia Vazquez. 


On this occasion, Phoumi Vongvichit expressed his thanks to the Cuban Government and 
people for their assistance to and cooperation with the Lao PDR, describing this as 
contribution for further developing the fraternal relations of friendship between the 
two nations. He wished the ambassador good trip home and success in his new mission. 


The talk proceeded in an atmosphere of friendship. 
Medal Conferred 
BKO71002 Vientiane KPL in English 0900 GMT 7 Aug 87 


[Text] Vientiane, August 7 (KPL) -- Phoun Sipaseut, Politburo member of the LPRP CC, 
vice-chairman of the Council of Ministers, and minister of foreign affairs, on August 5 
presented the Mittaphap (Friendship) Order to Cuban Ambassador to Laos Mario U. Garcia 
Vazquez in recognition of his contribution to the promotion of the friendly relations 
between the two countries and to the Lao revolution. 


The vice-chairman, on this occasion, expressed profound gratitide to the party, 
government and fraternal people of Cuba for their assistance to Laos. 


Phoun Sipaseut described the Nabong dairy farm and the Moncada chicken farm built with 
Cuban assistance as symbols of Lao-Cuban friendship. He expressed his hope that the 
fraternal relations of friendship, militant solidarity and all-round cooperation 
between the two parties, governments and peoples based on Marxism-Leninism and 
socialist internationalism be further developed. He wished the ambassador and his wife 
a good trip home, good health and success in his new mission. 


Present at the ceremony were Khamphai Boupha, member of the LPRP CC, first 
deputy-minister; Soulivong Phasittidet, deputy-minister; and other high ranking 
officials of the Foreign Ministry. 


Later, Phoun Sipaseut offered a farewell reception in honour of Mario U. Garcia Vazquez 
and his wife. 
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PHOUMI VONGVICHIT RECEIVES NEW JAPANESE ENVOY 
BK061032 Vientiane KPL in English 0356 GMT 6 Aug 87 
[Text] Vientiane, August 6 (KPL) -- Phoumi Vongvichit, acting president of the Lao 


PDR, received here yesterday a letter of credentials presented by the new Japanese 
ambassador to the Lao PDR, Teruo Hayakawa. 


The ambassador was accompanied by Soulivong Phasitthidet, deputy-minister for foreign 
affairs of the Lao PDR. 


Acting President Phoumi Vongvichit welcomed the ambassador on his mission in Laos. He 
wished him success in his work so as to contribute to the promotion of the friendly 
relations between the two countries based on equality and mutual respect and 
interests. The talk passed in a cordial atmosphere. 


ENVOY DENIES LONDON REPORT ON DEATH OF EX-KING 


BK100139 Bangkok THE NATION in English 10 Aug 87 p 2 


[Text ] Laotian Ambassador to Thailand Khamphan Simmalavong Friday dismissed a 
newspaper report on the death of former Laotian King Savang Vatthana and his family. 


Khamphan said the former Laotian monarch and his family are alive and now living 
peacefully in the northern part of the country. 


The ambassador said King Savang Vattana had been taken to the North to ensure his 
security. However, he did not tell the exact location where the king is staying. 


The London-based INDEPENDENT newspaper last month quoted a Laotian who escaped into 
Thailand as saying King Savang Vattana and Crown Prince Say Vongsavang died within 11 
days of each other in May 1978. 


The report also said Queen Khamboui passed away about three and a half years later. 


It said the king and his family were arrested by the communist Lao troops in 1977 and 
later kept in a labour camp in the northern province of Sam Neua. 


A source who requested anonymity also denied that members of the royal family were 
forced to work and said they are all still alive and treated well. 


Speaking on the topic "Real Image of Laos" at “angkok Bank's arts centre, the Laotian 
ambassador also said Vientiane is considering to open the country for tourism. 


However, he said Laotian authorities have to make sure that tourism promotion would not 
damage their culture and tradition. 


"Maybe in the next few years Laos will open its doors to tourists. But the country's 
independevice and identity will be a priority," he added. 
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PASASON DISCUSSES NEW STATE TAXATION POLICY 


BK060845 Vientiane Domestic Service in Lao 1200 GMT 31 Jul 87 
[PASASON 31 July editorial: "Paying Tax Is an Obligation To the State Budget") 


[Text] Tax is a way of meeting the obligation of contributing income to the state 
budget by all state-run, collective, state-private, and private sectors, including 
those aliens who operate production businesses in the agro-forestry, industrial, 
handicraft, transport, construction, export-import trading, cultural, social, and 
various service branches, as well as those with income from rental service and those 
who work with and receive salaries from various international organizations and foreign 
companies in Laos. The purposes of the state taxation policy are to promote the 
implementation of the socialist business accounting system in various collective state 
enterprises and state-private joint ventures and to encourage the private sector to 
posi ively invest in production in various branches. 


To achieve these purposes, it is of utmost importance to have a correct and unified 
state taxation policy, in particular in our country where the five economic sectors 
still exist and are continuing to carry out activities. This is imperative for our 
country at this time in view of the fact that we have begun implementing the socialist 
business accounting system. In addition, in the recent past, there has been confusion 
in the collection of taxes and duties and there is no pattern in the implementation of 
taxation policies. As a result, there has been a situation in which each acted 
independently and subjectively, which resulted in the repeated collection of taxes and 
so forth. Such an inappropriate practices created obstructions and restrictions on the 
promotion of production and did not support the economic sectors in vigorously carrying 
out production. Furthermore, none of this has helped the goal of broadening the 
circulation of goods, developing the economic, agricultural, forestry, and industrial 
structures, leveling the incomes among people of various classes, guaranteeing the 
sources of state revenues, or stabilizing the currency and prices. 


Therefore, to meet these objectives, the Council of Ministers has issued Decree No 31 
on the state taxation policy. Stipulated in this decree are many new contents and 
ideas as well as the principles on the classification of the types of taxes, taxpayers, 
and tax collectors. Also stipulated even more clearly in the decree are specific cases 
for which taxes are exempted. Decree No 31 is a new guideline for the implementation 
of the resolution of the Fourth Party Congress and Decree No 61 of the Council of 
Ministers on the transformation of the economic management. It is an urgent task for 
us to promptly fulfill this task with a high spirit of responsibility and in a positive 
and wise manner. We must also correctly implement it in a straight-forward manner in 
order to guarantee success. This means that we must not perform this task in 
accordance with our own free will or without a spirit of responsibility. This is 
because this taxation policy has a very significant role; if it is not implemented 
scrupulously and correctly, it will only bring about negative results, but if it is 
fulfilled scrupulously and correctly, it will promote and expand its positive role. 
For this reason, it is required that we implement the policy scrupulously and correctly. 


To do so, first and foremost, both tax collectors and taxpayers must thoroughly study 
and profoundly understand the contents and spirit of decree. The financial 
Organizations at all levels must coordinate with the local administrations in 
Organizing to extensively publicize the decree to all business units and cooperatives 
as well as among the people. 
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Simultaneously, the Finance Ministry must issue supplementary instructions and must 
perform the task of directing, following up, and inspecting the execution of the decree 
by coordinating with all branches and administrations at all levels. When we 
profoundly understand and firmly grasp the contents and spirit of this decree, the 
implementation will be organizationally unified and the final gains to be achieved will 
then meet the expected goal. 


PASASON URGES FOOD PRODUCTION IN ETHNIC AREAS 


BKO51415 Vientiane PASASON in Lao 30 Jul 87 ppl, 4 


[PASASON 30 July editorial: "Vigorously Step Up Foodstuff Production in Mountainous 
Ethnic Areas" -- quotation marks as published] 


[Text] "Weather conditions in our country are characterized by many features and 
forms; we have both plains and mountainous areas, tropical and temperate regions. 
These things and our multinational character have made it necessary for us to study the 
allocation of economic zones for use as a basis for working out long-term development 
plans for each region, with a view to bringing into full play each region's economic 
potentials." 


Our country's mountainous areas are vast and rich in precious natural resources -- a 
huge source of funds for national construction. The potentials in our country's 
mountainous areas are abundant -- we have now exploited timber, cultivated industrial 
crops, and engaged in cattle raising. However, to exploit these potentials, we must 
first solve the problem on food supplies. To ensure the availability of foodstuffs and 
reserves, it is necessary to renovate the old way of making a living and apply a 
progressive style that corresponds with natural conditions. 


When talking about the production of foodstuffs in mountainous areas, there are things 
worthy of attention: The acreage for rice cultivation is limited; soil conditions, 
capability, and the traditional ways of making a living differ in each region; 
communication lines have not been developed; and the soil in some areas is rocky, thus 
making it impossible to grow rice. Despite these difficulties, we have adopted ways to 
develop production. First, in areas where there are conditions for rice cultivation, 
attention should be paid to intensive farming. This is a way to increase production 
efficiency and to create conditions for engaging in rice farming twice a year or for 
planting rice in one season and subsidiary crops in the other season. While expanding 
cultivated areas, attention should be paid to planting industrial crops, fruit trees, 
and medicinal herbs for sale. 


To achieve this, the central and provincial technical branches should assist various 
mountainous provinces in soil and climatic research to determine which crops are 
suitable and when they should be planted and to determine soil conditions for each 
crop. Assistance in cultivation techniques should also be given to localities. In 
areas where rice can be grown, importance should be attached to investing in the 
production of strains which yield a good crop and on fertilizers and insecticides. A 
policy should also be adopted to stimulate cooperatives and farmers in mountainous 
areas to engage in production through pricing incentives, aimed at stepping up the 
production of grain and foodstuffs, creating conditions for the farmers in mountainous 
areas to promote other traditional professions, and enabling these areas to gradually 
engage in goods production. 


In areas where rice cannot be grown, efforts should be made to encourage the people to 
plant subsidiary crops, industrial crops, fruit trees, and medicinal herbs. 
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This is to halt slash-and-burn cultivation and erosion, and preserve the soil. As for 
mountainous areas, our ethnic minority compatriots should be mobilized to raise oxen, 
buffalos, and goats, while collecting forest products for sale and exchanging for goods 
from the foodstuff production areas. 


To apply this line to the production of foodstuffs in mountainous areas, it is 
necessary to resolve some issues, first of all, the problems of capital and technique 
for intensive farming. It is necessary to increase the seasonal foodstuff production 
that conforms with conditions in mountainous areas and that yields good crops in 
accordance with the guideline of the state and people working together. There should 
be appropriate changes and amendments to the policy on investment, including two-way 
contracts, business relations, purchasing problems, and pricing problems. A _ policy 
should be adopted to stimulate the state, collective, and family economic sectors to 
vigorously take part in production. Only by doing so, can we achieve a new economic 
development, abandon self-sufficient production, and gradually lead those in the 
mountainous areas to engage in goods production. 


Circulation is another fundamental issue in the development of production. To enable 
the goods we have produced to reach consumers, there must be circulation and 
distribution; to circulate goods, we must have transportation means; to transport 
goods, we must have communication lines. Therefore, the development of state trade, 
the system of collectivization, and the construction of communication lines in 
mountainous areas are the most important factors for developing production. With all 
these things we will be able to bring about a new economic structure at the grass-roots 
level and upward and build a basis for processing industries at the source of raw 
material. Thus, we can have technical services for cultivation and other instruments 
for animal husbandry and for selling them to the areas of rice and subsidiary crop 
cultivation. 


An increase of 1 kg of foodstuffs in mountainous areas is not only important in the 
socioeconomic field, but also constitutes a contribution to strengthening national 
defense and public security, thus making the mountainous region a solid strategic rear 
area for the socialist revolution in our country. 


Thanks to the correct line of the party and state, thanks to the clear-sighted 
leadership of the party Centtal Committee, and thanks to hidden potentials in our 
country, we are convinced that the mountaifious areas will be capable of rapidly 
developing their foodstuffs production to turn themselves into areas of comprehensive 
agricultural production, thereby contributing to creating a new posture in the 
redistribution of work throughout the country. 


SAMAN VI-GNAKET ATTENDS EDUCATIONAL MEETING 


BK081253 Vientiane KPL in English 0906 GMT 8 Aug 87 


[Text] Vientiane, August 8 (KPL) -= A conference on educational strategy up to the 
year 2000 was opened on August 7 under the chairmanship of Saman Vi-gnaket, Politburo 
member, secretary of the LPRP CC, head of its organisational board, and chairman of the 
preparatory committee for education strategy. 


The conference was attended by 13 representatives from related ministries and 
organisations. 


The attendants reviewed the development of education in the past 10 years and studied 
the guideline on educational strategy up to the year 2000 aiming at developing 
education quantitatively and qualitatively. 
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AQUINO EULOGIZES SECRETARY JAIME FERRER 


HKO80327 Manila Far East Broadcasting Company in English 2300 GMT 7 Aug 87 


[Text] President Aquino yesterday vowed that her government will continue to fight 
anarchy, oppression, and terrorism with the rule of law. She said anarchy will be 
dealt with law, and murder with justice. The president declared this in her eulogy for 
slain Local Governments Secretary Jaime Ferrer. The rites for Mr Ferrer, who was slain 
last Sunday, were held at the St Andrew Church in Paranangue, near the site of the 
murder. Art Pabellon has more details on President Aquino's eulogy. 


[Begin recording] [Pabellon] Speaking at the necrological services held for the first 
cabinet secretary to be assassinated, the president said of Secretary Ferrer among many 
things, he was a man whose commitment to democracy was uncompromising, that he was one 
of the few men who believed that their time is not their own to waste, that he was firm 
in dealing with revolutionary terrorism or plain political [words indistinct]. 


President Aquino added: 


[Aquino] We shall continue to fight anarchy with law, and murder with justice. There 
are more than laws for the purpose. What is needed is the will and the intelligence to 
enforce them. For as long as the imminent danger is only to public officials, there 
will be no constitutional shortcut to public safety. Let every flagpole on the grounds 
be draped of the [word indistinct] of the people, of the light of liberty, and the 
protection of rights will be with us all the way to permanent peace. This is how Jimmy 
Ferrer could have wanted it. This man whose whole life and tragic death have been one 
of uninterrupted and uncompromised courage to duty, to country and to democracy. 


[Pabellon] President Corazon Aquino. For FEBC News, this is Art. Pabellon at 
Malacanang. [end recording] 


Leads 10,000 Mourners 
OW081121 Tokyo KYODO in English 1054 GMT 8 Aug 87 


[Excerpts] Manila, Aug. 8 KYODO -- President Corazon Aquino led mourners in burying a 
slain cabinet member Saturday while military officials said two persons were being held 
in connection with the assassination of Local Governments Secretary Jaime Ferrer. 
[passage omitted] 


Some 10,000 mourners, including top local government officials and World War II 
veterans, followed the truck as it inched its way toward the cemetery, five kilometers 
from the church. Earlier in the morning, Manila's Archbishop Jaime Cardinal Sin said 
mass together with six priests as a final blessing for Ferrer. [passage omitted] 


He was the first cabinet member to be assassinated in Philippine history. 


In his homily, Cardinal Sin asked the people to be vigilant in protecting democracy 
under the Aquino administration. "We must work and work long and unremittingly so that 
communism will not cast its ominous shadow and threaten our freedom once more," he 
said. "We will not prove true to Jimmy (Ferrer) and his memory unless we do this," he 
added. 


No one has been charged in the Ferrer slaying but it is widely believed that communist 
urban assassination squads were responsible. 
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Meanwhile, Armed Forces Spokesman Col. Honesto Isleta said Armister Garrett, an alleged 
member of the communist-led New People's Army and his wife, Gelly, 32, were being held 
at military headquarters in connection with the slaying. 


Isleta said Garrett, 41, half-Filipino and half-American, and his Filipino wife were 
arrested in their residence in suburban Quezon on Friday. 


He said the two have not yet been charged with any crime. 


Military officers found in the couple's house "terrorist plans, assassination plans, 
subversive documents, and maps," he said. 


Isleta said no firearms were confiscated. 
Military probers detained two men suspected to be behind the slaying earlier in the 
week but they were released shortly afterward when no evidence was produced to link 


them to the crime. 


AQUINO ANNOUNCES 'SWEEPING' SECURITY MEASURES 


HKO90230 Hong Kong AFP in English 0229 GMT 9 Aug 87 


[Text] Manila, Aug 9 (AFP) -- President Corazon Aquino Sunday announced sweeping 
anti-crime and security measures in the wake of the murder of a member of her cabinet 
last week. 


Mrs. Aquino said checkpoints and searches will be increased and intensified to 
“eliminate the alarming proliferation of firearms and (the) impunity of criminals in 
our society." | 


Customs officials have also been ordered to crack down on gun smugglers. 
She told officers and men of the paramilitary Philippine Constabulary, the country's 
main peacekeeping force, on its 86th anniversary, that "no one is to be spared, 


especially public officials" with regard to the security measures. 


"The more you catch and the more important the person, the more you will rise in my 
esteem ... our people, I assure you, will back you up all the way," Mrs. Aquino said. 


She said the murderers of Local Governments Secretary Jaime Ferrer and his driver were 
still at large. 


Press reports Sunday said the police had picked up two more people for questioning. 
Mrs. Aquino reiterated that there would "be no constitutional shortcuts to public 


safety" with the tighter security measures, adding that the Supreme Court had 
“rationalized the procedure for the issuance of"' arrest and search warrants. 
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NBI ARRESTS 2 NPA 'SPARROWS' IN ASSASSINATION CASE 


HKO80222 Manila Far East Broadcasting Company in English 2300 GMT 7 Aug 87 


[Text] Two suspected NPA Sparrows, including a woman NPA commander, were arrested by 
NBI [National Bureau of Investigations] agents yesterday in Quezon City for the 
assassination of Local Governments Secretary Jaime Ferrer. NBI Regional Capital 
Director Epicapo Velasco identified the suspects as Armister Jarrette and his wife, 
identified only as Commander Jody. They were nabbed at their hideout at 102 K-5 
Kamuning, Quezon City. They did not resist arrest. The NBI immediately turned them 
over to the Armed Forces of the Philippines intelligence service for interrogation. 
The arresting NBI men also seized from Jarrette's hideout subversive documents, alleged 
deathlist of prominent personalities, NPA organizational chart and training material. 


Meanwhile, Task Force Ferrer Chief Colonel Fernando Angara said the probe is continuing 
in all other angles in the Ferrer murder. He said Jarrette and Commander Jody are also 
wanted for other killings in Metro Manila, such as the murder of labor leader Rolando 
Olalia. The NBI said Jarrette resembles very strongly one of the sketch of the Ferrer 
murder suspects drawn by NBI artists. 


Witnesses to Identify Suspects 


HK100625 Baguio City Mountain Province Broadcasting Company in English 0330 GMT 
10 Aug 87 


[Text] Two vital witnesses to the slaying of Local Governments Secretary Jaime Ferrer 
last Sunday were called upon to shed light on the killing. Police and military 
authorities identified the two as Fermin Capunas and Terry del Cano, both attendants of 
the Minette Burger Stand located 3 km away from the ambush site. Authorities said the 
two hold the true identification of the three assassins whom they said waited at their 
hamburger stand hours before the ambush. 


NEW SUSPECTS IN FERRER MURDER ARRESTED 


HK100759 Quezon City Sports Radio 738 in English 0700 GMT 10 Aug 87 


[Text] Police and Capcom [Capital Regional Command] soldiers arrested three new 
suspects in connection with the killing of Local Governments Secretary Jaime Ferrer. 
The three, whose identities are still not known, were brought for interrogation to the 
Capcom headquarters in Bicutan, Metro Manila. Added details from Sel Baesa: 


[Begin recording] They were charged with being active members of the Alex Boncayao 
Brigade. The Bureau of Broadcast Network News learned that the suspects were rounded 
up in a raid on the suspected New People's Army safehouse in Tondo, Manila. Reports 
said the three bore striking resemblance to a group of men who waylaid Ferrer in [words 
indistinct]. The sketches were made by the National Bureau of Investigations based on 
descriptions by several eyewitnesses. 


As this developed, the police looking into the case have secured the cooperation of 
several witnesses who testified and shed light on the case. [end recording] 
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PHILIPPINES 
FINANCE SECRETARY ONGPIN THREATENS TO RESIGN 
HKO80936 Hong Kong AFP in English 0923 GMT 8 Aug 87 
[Text] Manila, Aug 8 (AFP) -- Philippine Finance Secretary Jaime Ongpin said here 


Saturday he would resign if a law were passed repudiating part of the country's foreign 
debt, asserting that such a move could leave the economy in disarray. 


Reacting to proposals in congress that the country disown part of its 28 billion dollar 
debt, in contrast to current policy that all debts be paid, Mr. Ongpin said: "If there 
were a radical change in that policy, I couldn't implement such radical change. 


"They would have to find someone else." 


Mr. Ongpin, who is due to face a senate hearing on the debt issue Monday, told a news 
conference debt repudiation would wreck the country's current economic recovery, by 
lessening future access to credit, cancelling the country's trade facilities and 
eroding investor confidence. 


But he admitted it would be difficult for him to persuade legislators against pushing 
through a repudiation bill. 


"Some of these newly elected congressmen and senators don't seem to realize that all 
these things are interrelated and that we are dealing with a very delicate matter," he 
added. 


If Congress is convinced on pursuing repudiation, "God help us," he said. 


Several senators are seeking Mr. Ongpin's ouster, saying he did not defend the 
Philippines' interest when he signed an agreement with bank creditors July 17 
rescheduling 13.2 billion dollars in foreign commercial loans. 


The senators have filed at least two bills, one limiting annual debt payments to 10 per 
cent of commodity export earnings, and the other calling for a three-year suspension of 
principal payments. 


The legislative moves followed a July 27 speech by President Corazon Aquino in Congress 
in which she sharply criticized the country's commercial bank lenders for having 
imposed on Manila what she described as stiff credit conditions. 


She stopped short of calling for debt repudiation but talks of such a measure has been 
rife among legislators since the address. 


"It has become an emotional issue and when people get emotional about something, it 
becomes very difficult to think...in an objective manner," Mr. Ongpin said. 


People “want to find some way of getting even with the banks" for not having given the 
country better rescheduling terms, he said. However, “in the end, reason rather than 
emotion will prevail." 


The Finance Secretary said he was also against the bill limiting debt payments to 10 
per cent of exports, saying such limits denied the government flexibility in dealing 
with changing trade variables such as international commodity prices and exchange rates. 
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500 PANGASINAN NPA SYMPATHIZERS SURRENDER 


HK100227 Manila Far East Broadcasting Company in English 2300 GMT 09 Aug 87 


[Text] In Pangasinan, some 500 sympathizers and supporters of the NPA from the remote 
barangays of Bugallon Town voluntarily surrendered before military and civilian 
authorities yesterday [9 August]. The mass surrender highlighted the observance in the 
province of the 86th anniversary of the Philippine Constabulary [PC] and the 12th 
founding year of the Integrated National Police [INP]. Governor Rafael Colet 
administered the oath of allegiance to the surrenderees who came all the way from 
barangays Hacienda, Fortich, Umanday and Kabayaosan and sitios Salingkawet and Cacao in 
Poblacion Bugallon. The surrenderees were accompanied to the Pangasinan PC-INP by 
Bugallon Mayor Santiago Novato and their respective barangay captains. Pepe Perigua, 
one of the surrenderees, told the authorities that they were fed up with the NPA 
guerrillas who he said exacted revolutionary taxes from them. 


SALVADOR LAUREL LEAVES FOR MALAYSIA, THAILAND 


HK101020 Hong Kong AFP in English 1000 GMT 10 Aug 87 


[Text] Manila, Aug 10 (AFP) -- Vice President Salvador Laurel left Monday for Kuala 
Lumpur for a three-day official visit expected to include talks on a Philippine claim 
to Sabah and Malaysian help in ending the Moslem rebellion in Mindanao. 


Mr. Laurel, who is also foreign secretary, will proceed to Bangkok on Thursday for 
another three-day stay as part of preparations for the Association of Southeast Asian 
Nations (ASEAN) summit here in December. 


"My visits to Malaysia and Thailand will also provide me with a further opportunity to 
exchange views on ways to strengthen Philippine bilateral ties with both countries," 
Mr. Laurel said in a departure statement. 


He did not mention the dormant claim to Sabah dating back to the 1960's, but aides said 
it was one of the topics he was expected to take up in Malaysia in talks with Prime 
Minister Mahathir Mohamed and Foreign Minister Abu Hassan. 


Mr. Laurel said last week that there were "ongoing contacts" between Manila and Kuala 
Lumpur over the Sabah claim, which he described as "negotiable". 


Mr. Laurel also said he would seek Malaysian help in setting up joint border patrols to 
check arms shipments from third countries to Moslem rebels in the nearby southern 
Philippine island of Mindanao via Sabah. 


He said he expected to achieve a "package deal" involving the Sabah claim, the Moslem 
rebellion and the fate of Filipino refugees in Malaysia. 


In Thailand, Mr. Laurel is due to attend the 60th birthday celebrations of King 
Phumiphon Adunyadet and meet with Thai Prime Minister Prem Tinsulanon and Foreign 
Minister Sitthi Sawetsila. 
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"SERIOUS' BORDER CLASH WITH LAOS REPORTED 


BKO90030 Bangkok THE NATION in English 9 Aug 87 p l 


[Text] Thai and Laotian troops fought for six hours from Friday night to early 
yesterday morning near a Hmong village in Chattrakan District of Phitsanulok in the 
most serious border fighting tetween the two countries this year. 


At least one Laotian soldier was killed. His body was abandoned in the battlefield and 
was seized by Thai troops. Two Thai Rangers were wounded, according to military 
sources in Phitsanulok and Loei. 


The sources said about 200 Laotian intruders on Friday night took positions on Hill No 
37 about 800 metres northeast of the base of Ranger Company 3405 near Ban Rom Klao in 
Tambon Chattrakan which is near the Phitsanulok- Loei provincial boundary. At about 11 
pm, the Laotian troops started bombarding the Ranger base with mortars, 
rocket-propelled grenades, and M-79 grenades and intermittently lit up the sky with 
flares. The Rangers retaliated with their heavy weapons. 


The battle raged on until about 5 am yesterday before the Laotian intruders withdrew, 
the military sources said. Thai troops examining the battlefield found, in addition to 
the body of the Laotian soldier, three AK-47 assault rifles, one hand grenade, one 
flare gun and three caps embroidered with the Laotian flag. The Laotian intruders also 
burnt 15 Hmong huts, the military sources said. Thai villagers in nearby Ban Na Sang 
of Na Haeo District in Loei did not go out to work in their farmland yesterday for fear 
of attack by Laotian troops believed to be still hiding on Phu San Sai mountain range 
which straddles the Phitsanulok-Loei provincial boundary. They reported seeing Laotian 
troops erecting Laotian flags on the mountain range. 


Military sources said Thai troops could not clear the mountain range as yet because the 
Laotian intruders have planted many booby traps on it. Laotian troops in early June 
kidnapped seven Thai villagers in the Phitsanulok-Loei provincial boundary and told 
them to pass the word that the mountain range lies within the Laotian territory and no 
Thais would be permitted to cut trees in the area. The Third Army Region has since 
deployed Rangers along the border area to provide protection to Thai villagers. The 
military sources also reported that on August 1, 10 Laotian intruders ventured near the 
base of the Ranger Company 3405 and two of them were killed in the explosion of a booby 
trap planted by the rangers. 


Results From 'Misunderstanding' 
BK100135 Bangkok THE NATION in English 10 Aug 87 p 1 
[Excerpt] Phitsanulok -- A six-hour fire-fight between Thai and communist Lao troops 


close to the border here was caused by misunderstanding on the part of the Laotian 
intruders, a senior military officer said yesterday. 
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The Third Army Region officer, who declined to be identified, told THE NATION that 
Laotian troops mistook a jungle terrain south of Phu Sio Dao mountain in Chattrakan 
District as their own territory. 


He said Laotian troops also claimed that Rom Klao and Rak Thai villages near the 
provincial boundary between Phitsanulok and Loei were part of Laos. 


The two villages currently shelter about 300 Hmong hilltribe people, former 
sympathizers of the pro-China Communist Party of Thailand, he said. 


About 200 Laotian soldiers Friday night intruded into Thai territory and attacked a 
base of Ranger Company 3405 near Rom Klao. At least one Laotian trooper was killed 
while two Army-trained Rangers were wounded in the fighting which lasted about six 
hours. 


According to the officer, Laotian soldiers claimed that the 80 square-kilometer area on 
the east side of Hoeng River, marking the Thai-Laotian border belonged to Laos. 


He said they cited a US strategic map dating back to the Indochinese war to support 
their claim. The map wrongly shows the mountainous area lying in Laotian territory, he 
added. 


Citing a French map, the officer reaffirmed that the area is well inside Thailand. 


He said the two neighboring countries have long been using the French map in defining 
their demarcation line. [passage omitted] 


18-DAY JOINT MILITARY EXERCISE WITH U.S. BEGINS 


BKO80316 Bangkok Domestic Service in English 0000 GMT 8 Aug 87 


[Text] The 18-day joint Thai-U.S. military exercise, code-named "Cobra Gold-87," has 
started in the northeastern province of Nakhon Ratchasima. Several Thai and U.S. 
military leaders including Chief of Staff of the Armed Forces Air Chief Marshal 
Thuanthong Yot-awut and Commander in Chief of the U.S. Pacific Command Admiral Ronald 
J. Hays witnessed the opening of the joint exercise yesterday [7 August]. About 5,000 
American and Thai soldiers and dozens of war planes are taking part in the program 
designed to provide training for the participants in planning, control, and execution 
of air and land operations. The exercise will culminate in a joint combined air and 
land assault on a hill in Nakhon Ratchasima on 20 August. 


As part of the joint exercise, a series of several defense drills will be held in Ubon 
Ratchathani, Sisaket, Buriram, and Nakhon Ratchasima. 


Prem Receives Adm Hays 
BKO70121 Bangkok BANGKOK POST in English 7 Aug 87 p 3 


[Text] Prime Minister Prem Tinsulanon greeted the commander-in-chief of the U.S. 
Pacific Command, Admiral Ronald Hays, at Government House yesterday. 
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Adm Hays arrived in Thailand on Wednesday for a four-day visit and to participate in 
the opening ceremony of the "Cobra Gold-87" joint Thai-U.S. exercise at Nakhon 
Ratchasima. 


The admiral and the Prime Minister yesterday exchanged views on various issues, ranging 
from Kampuchea to the Middle East. Adm Hays also called on Army Commander in Chief Gen 
Chawalit Yongchaiyut at the Army headquarters yesterday. 


RADIO ANNOUNCES SITTHI'S VISIT TO DPRK, PRC 


BK231009 Bangkok Domestic Service in English 0000 GMT 23 Jul 87 


[Excerpt] Foreign Minister Air Chief Marshal Sitthi Sawetsila will be the first Thai 
foreign minister to visit North Korea. A Foreign Ministry official said Air Chief 
Marshall Sitthi is scheduled to leave for North Korea and China between 18-25 August to 
discuss trade and other bilateral issues. Although Thailand and North Korea have 
established diplomatic relations for many years, the two countries have not yet 
exchanged envoys. Trade between the two countries registers less than 2 billion baht 
annually. 


USSR FOREIGN MINISTRY OFFICIAL TO VISIT 13-16 AUGUST 


BKO70145 Bangkok THE NATION in English 7 Aug 87 p 6 


[Excerpt] Head of the Soviet Foreign Ministry's Southeast Asian Affairs, Anatoliy 
Zaytsev, will arrive here next week for a four-day visit to follow up on Foreign 
Minister Sitthi Sawetsila's recent Moscow visit and talks on the Kampuchean problem, 
diplomatic and government sources said. 


Thai officials described Zaytsev’s forthcoming visit from August 13-16 as "routine" 
involving and exchange of views on the United Nations' agenda in the forthcoming 
general assembly. But ASEAN diplomats have commented that this trip is significant in 
view of what has been said by Soviet leader Mikhail Gorbachev to the Indonesian MERDEKA 
late last month. 


They said in his interview with MERDEKA, Gorbachev announced that the Soviet Union 
stands ready to eliminate all medium-range nuclear missiles both in Europe and Asia, 
which is something Asian countries have sought all along. 


Sitthi raised concern over the Soviet nuclear missiles in Asia in his recent visit to 
Moscow and said their elimination would have a great impact to peace and security in 
the Southeast Asian region. 


However, there has been no immediate reaction from the Thai Foreign Ministry to 
Gorbachev's proposal. "We need to consult with our ASEAN partners first," said a 
senior Foreign Ministry official. 


Zaytsev is scheduled to meet M.R. Thep Thewakun, director-general of Political Affairs 
Department, and Nittaya Phibunsongkhram, director-general of International 
Organizations, during his visit. He is visiting Thailand as a guest of the Soviet 
Embassy. 


A government source said outstanding bilateral issues such as trade and economic 
relations will be discussed but key international issues such as disarmament, 
nuclear-free zones, the spirit of the Vladivostok speech and the Asian Security Forum 
will certainly be raised by the Soviets. [passage omitted] 
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FIRST NATIONAL CONFERENCE ON INFORMATION CONVENES 


0OW100731 Hanoi VNA in English 0659 GMT 10 Aug 87 


[Text] Hanoi VNA August 10 -- "Information must be part of the social policy in 
service of the ‘human strategy'," it was stressed at the first national conference on 
information held here from August 7-9 by the Ministry of Information. 


Representatives of 40 provinces and cities and the special zone and concerned services 
heard a report by Minister of Information Tran Hoan who stressed that the great 
responsibility of the information service is to directly help turn the motto "Let the 
people know, discuss, work and control" into a life style of everyone and also to 
reflect in time the daily endeavors of the working people, their aspirations and their 
criticisms of leading offices and cadres. 


Addressing the participants Dao Duy Tung, alternate member of the Political Bureau of 
the Communist Party of Vietnam Central Committee, urged information workers to renovate 
their working style, broaden publicity and pluralism of communications. He further 
said that information must be will oriented, accurate, concise and useful. It must 
firmly reject formalistic, uninformative news laden with slogans and subjective 
opinions. He also called for the broadening of criticism and self-criticism on the 
mass media. 


"Communications,'' Dao Duy Tung said "is part of the ideological work. We must effect 
an effective renovation in information on the basis of the party's leadership. 
Information must help build up the strength of renovation. It must be democratized and 
contribute to the democratisation of social life." 


The participants at the conference adopted the working programme for the rest of the 
year for the information service in general and the mass media in particular. This 
consists first in taking part in the criticism movement initiated by columnist N.V.L. 
and motivating the public to make stronger criticism of the negative phenomena in party 
organizations, state offices and economic managerial bodies and other aspects of the 
daily life. 


Dao Duy Tung Address 
BKO91046 Hanoi Domestic Service in Vietnamese 1100 GMT 8 Aug 87 


[Text ] In Hanoi on the morning of 7 August, the Ministry of Information opened the 
1987 national conference on information, the first such conference. Among. the 
participants were leading cadres of the cultural and information services from 40 
provinces, cities, and special zones, and units directly subordinate to the Ministry of 
Information. Also on hand were representatives of various party Central Committee 
departments, ministries, and sectors. 


The conference probed deeply into three major issues: the functions and duties, the 
Organization, and the nature of information work. It exchanged views on the 
orientations and tasks of the information service in the days ahead and reached initial 
agreement on the temporary organization of the operational apparatuses of the Ministry 
of Information and of the information organs in various localities. 
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Comrade Tran Hoan, member of the party Central Committee and minister of information, 
read a report. He clearly pointed out: Information is both an ideological tool of the 
party and a component of social policy aimed at serving the strategy based on the human 
factor. It responds to the indispensable requirements of the people's spiritual life. 
Therefore, not only should it be renovated but also take the lead in and strongly 
promote renovation. In renovating information work, we ought to fully understand the 
concept of considering the people as the root. The information service's major 
responsibility is to directly contribute to translating the slogan, Let the people 
know, discuss, do, and control, into everyone's daily practice. On the other hand, the 
party, government, and people request that the information service promptly reflect the 
laborers' daily struggle and construction activities as well as their aspirations and 
suggestions, observations, and criticisms concerning the leadership. The information 
service must create conditions for the people to participate in formulating major 
positions and policies bearing on the life of everyone. This is precisely the 
objective of promoting the people's right to mastery in information. 


Recently, along with the achievements already confirmed, we also had many weaknesses 
and shortcomings in information, press, and publication work. Our concept of 
information is one-sided and outmoded; the contents of information are vapid, outdated, 
and even untruthful and inaccurate at times; the activities of the mass media are not 
rationally organized to suit the country's situation; the methods of information 
distribution are obsolete and one-sided; the forms of information work are paltry; and 
information discipline is at times neglected. In many localities, information 
activities are limited to the districts and have not yet been expanded to the villages 
and hamlets. In particular, in some border areas and on certain offshore islands the 
party's voice has not reached the people; many villages and hamlets have been 
neglected, leaving them vulnerable to the tricks of enemy psychological warfare. 


On the afternoon of 7 August, Comrade Dao Duy Tung, alternate member of the CPV Central 
Committee Political Bureau, addressed the conferees. He dealt with various angles of 
the improvement of information work at this juncture. Spurred by the concept of 
considering the people as the root and broadening socialist democratization, the 
demands for two-way information between the party and state and the working people hav2 
quickly increased. This requires that information workers change their operational 
methods, promote greater openness, and diversify the contents of information. 
Information must be purposeful, accurate, and succinct. Hackneyed, stereotyped, vague, 
slogan-filled, and excessively subjective information must be resolutely eliminated. 


Recently, especially after the appearance of the NHAN DAN column by Comrade N.V.L., 
large masses of laboring people have come into fairly regular contact with various 
organs of leadership through the mass media, offering a substantial amount of 
information. Appropriately dealing with this information is not only a task of the 
mass media but also of other responsible agencies. 


Comrade Dao Duy Tung stressed: Ensuring truthfulness is one of the basic requirements 
of the proletarian press. In view of the current situation, especially the task of 
renovating our way of thinking, we must broaden the practice of criticism and 
self-criticism in the mass media. In the wake of the strategic articles by Comrade 
N.V.L., almost all mass media including the news and press agencies have apparently 
launched a concerted attack against the negative practices in society. This struggle 
against negativism has shown that the voice of the press is the voice of the party. It 
is a tool for the party to muster the strength of the masses against negativism. 
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However, all news and press agencies should draw experience from the recent drive, 
thereby providing highly effective information for use in the struggle against 
negativism. In particular, they should bore deeply into major issues such as combating 
inflation and the lure of money, caring for the working people's interests, opposing 
liberalism. The mass media must satisfactorily convey necessary and important 
information to the working people through the press and radio as well as the contingent 
of lecturers, thus enabling them to fully realize and understand the country's 
situation. Comrade Dao Duy Tung asserted: Information is an integral part of 
ideological work. There must be true renovation in information work on the basis of 
the party's leadership. Every effort must be made to create a great strength for 
renovation. Information must be democratized to help broaden democracy in the life of 
society. 


Following Comrade Dao Duy Tung's address, delegates from various localities and sectors 
exchanged views and raised numerous imperative issues concerning information work. The 
conference continued its work on 8 and 9 August. 


NHAN DAN Editorial 
BKO71407 Hanoi Domestic Service in Vietnamese 2300 GMT 6 Aug 87 
[NHAN DAN 7 August editorial: ‘Information and Democratization"] 


[Text] Man's fundamental right is to be informed of life around him, of his country 
and the world. The major social policy of our party and state is to meet this right of 
the people. Our party has always considered the revolution an undertaking of the 
masses. In this undertaking, the Communist Party must rely on the masses and organize 
and develop the great strength of the masses in order to carry out its historic mission 
of leading the masses. 


The sixth party congress clearly pointed out: Letting the people know, discuss, work, 
and control must become a pattern in everyday life. The major policies related to 
national welfare and the people's livelihood should be debated by the people before 
they become decisions of the leading agencies. Organizing well the two-way information 
flow from the masses and realities to the leadership and from the leadership to the 
people and life is a procedure to carry out the viewpoint of using the people as a base 
and to ensure the party's leading role. 


Developing information is an essential condition for fully achieving socialist 
democracy. Relations between the party and the people, between leadership and 
management agencies and the masses, and vice versa can be accomplished through many 
channels such as direct contact, verbal propaganda, recreational sessions, 
indoctrination classes, cultural activities, meetings, and various mass communication 
media such as newspapers, books, radio, television, exhibitions including both indoor 
presentations and outdoor projects, and so forth. All these constitute an extremely 
important channel of information. 


In modern society, mass information media -- the vital means in combination with other 
channels -- are charged with the mission of meeting the people's demands for 
information. The recent explosion of information science and technology, the 
qualitative reforms in the printing industry, the development of the paper industry and 
paper substitutes, and, in particular, the increasingly higher educational level of man 
-- the host of society -- are factors that bring about increasingly tremendous 
potentials and strengths for the modern mass communication media. 
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Through various information media we can contact at one time tens or hundreds of 
millions of people and collect within a very short period of time a large volume of 
feedback information which will enable us to have an impact on the public opinion of a 
locality, a country, and even the whole world. 


In society, mass information media are further assigned another very important function, 
that is, to provide education outside the classroom, including the education of those 
who have never had a chance to go to school. The mass information media in our country 
have gradually developed under the care of the party. They have really influenced and 
are influencing the democratization process and have helped promote energetically the 
ideological, organizational, and political tasks. However, our network of mass infor- 
mation media, because it has been built on an underdeveloped economy, has gone through 
several wars, and has been controlled by a bureaucratic and state-subsidized management 
mechanism, still has many weak aspects. The press and the publication, information, 
propaganda, and exhibition sectors have not fulfilled their social functions in the 
most satisfactory manner. Taking the average rate of 1,000 people as a unit, our coun- 
try ranks among the lowest in the world in the fulfillment of the people's demands for 
information in terms of printed papers, books, magazines, radios, and television sets. 


The sixth party congress specified. We must develop the mass information media, enhance 
the quality of information, and bring the cultural and artistic values of the nation 
and the world and general knowledge about modern technology to all basic units through- 
out the country as well as bring culture and the arts to outlying mountainous and rural 
areas. To implement these tasks, proper investment must be made on the basis of 
rearranging, perfecting, and gradually developing our network of mass information media; 
unifying the management of information tasks, formulating development plans suitable to 
the economic conditions of the country, applying new technology, amending laws, regula- 
tions, and policies; conducting basic and advanced training of cadres, and so forth. 
Many important and urgent tasks are being placed on the information sector. These 
tasks should be implemented with the new thinking and in the new spirit of renovation. 
The information task can be vigorously developed only on the basis of unifying state 
management along the line of cooperation between the central and local governments and 
between the state and the people which demands the strict fulfillment of the require- 
ments of the ideological task while remaining consistent with the new management system. 


The most inclusive demand of the information task is to bring news to the people at the 
grass-roots level. This is the objective and the yardstick in measuring the quality 


and efficiency of this sector. 


HANOI TAX SECTOR RESPONDS TO N.V.L. ARTICLES 


BK061300 Hanoi Domestic Service in Vietnamese 2300 GMT 5 Aug 87 


[Text] The Hanoi municipal industrial and trade tax sector has urged cadres and per- 
sonnel of various district and ward tax offices and professional offices of various 
subdepartments to read and discuss the articles by Comrade N.V.L. and to design measures 
to carry out things that must be done immediately in the tax sector. This is aimed at 
collecting taxes in accordance with the law, increasing revenue, and opposing negative 
phenomena. The management committees of these subdepartments are working with people's 
committees of Hoai Duc and Phuc Tho Districts to deal with some violations committed by 
cadres and personnel of various tax offices. These subdepartments are reclassifying 
cadres and personnel of the tax sector to shift disqualified, weak, and incapable per- 
sonnel to other kinds of jobs or urging them to retire. They have also reviewed and 
taken disciplinary action against all cadres and personnel who have violated the law and 
regulations, including cadres of district tax offices. Three of them were discharged. 
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NHAN DAN ON FULFILLMENT OF EXPORT CONTRACTS 


BK061414 Hanoi Domestic Service in Vietnamese 2300 GMT 5 Aug 87 


[NHAN DAN 6 August editorial: "Deliver Goods to Foreign Countries in Accordance With 
Commitments and Contracts"] 


[Text] The categories of our exports are very diverse and represent the coastal 
regions, deltas, and the midlands and mountainous areas. Apart from agricultural 
products such as peanuts, potatoes, coffee, tea, and rubber, which are produced in a 
concentrated manner, the sources of exports are in general dispersed because many 
economic elements are involved in production. 


With a view to correctly fulfilling the economic contracts for exports with foreign 
countries, especially the Soviet Union and other countries in the socialist community, 
it is particularly important to accelerate the concentrated production of exports and 
correctly organize quality control, quarantine, and maintenance. 


Many sectors, localities, and primary installations have recently exerted great efforts 
in this respect. As a result, the delivery of certain types of goods to customers has 
been guaranteed. However, there are still many difficulties in fulfilling contracts 
for delivering goods to foreign countries. As of late June, only 36 percent of the 
annual plan had been fulfilled. We must overcome these difficulties. 


Under all circumstances, the fulfillment of pledges and contracts for delivering goods 
to foreign countries must be given some priority. Along with stepping up production in 
accordance with the economic plans, programs, and contracts, it is important to 
concentrate the source of exports to fulfill the various items in contracts. 


Since the assignment of export production tasks to sectors and economic elements 
differs from one locality to another, there should be different measures to collect and 
procure products. This calls for the ability to organize the operations ranging from 
the creation of export sources and the organization of procurement to the harmonious 
coordination of domestic transport with the schedules of foreign ships. 


What should be done immediately is to reorganize the stevedore force at terminal 
ports. We must on the one hand enhance the sense of responsibility of this force 
while, on the other, severely deal with all forms of extortion and misappropriation of 
exports. Due to the inability to create their own sources of raw materials, capital, 
and convertible goods, many localities and sectors have shifted from making definitive 
purchases for sales to extending delegated export authority, thus promoting the 
dynamism of export production installations while ensuring the workers’ material 
benefits and gradually advancing the import-export task toward socialist economic 
accounting and business. 


The quality and effectiveness of the entire export task is addressed through the 
delivery of goods to foreign countries with full guarantees for the quantity and 
quality of goods and the timeliness of delivery. Such guarantees will ensure the 
economic results for customers and credit to our country in international relations. 
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All echelons, sectors, and primary production installations should uphold their sense 
of responsibility and closely coordinate with one another to provide guidance for the 
production, procurement, transportation, delivery, and conservation of and payment for 
exports in order to ensure the fulfillment of all contracts with foreign customers, 
considering it an important task in renovating our foreign trade activities. 


NHAN DAN EDITORIAL VIEWS COMMODITY PRODUCTION 


BKO51640 Hanoi Domestic Service in Vietnamese 2300 GMT 3 Aug 87 
(4 August NHAN DAN editorial: "Rearrange Consumer Goods Production" |] 


[Text] Consumer goods production is being promoted among various economic sectors. 
Efforts to increase the production of consumer goods are being made not only by various 
cities, towns, and lowland provinces but also by other provinces in the mountainous 
region. Cooperation, especially with the Soviet Union, in this field of production is 
opening up new prospects. 


Consumer goods production has, however, continued to display many shortcomings and to 
be heavily characterized by spontaneity and fragmentation. Locally as well as 
nationally, there have been no production plans based on the motto of linking the 
centrally run economic sector with the locally-run economic sector or the state-run 
economic sector with the collectively-run economic sector and the private families-run, 
handicraft-based economic sector. 


There now exists competition for raw materials between establishments located in the 
same area engaged in the manufacture of the same kinds of goods. Many state 
enterprises and cooperatives have been using only 50 percent of their capacity due to 
shortages of supplies and raw materials. 


Meanwhile, supplies and raw materials are finding their way to households whose 
activities are not covered by the production plan. This unorganized development can be 
seen in the manufacture of such goods as bicycles, electric appliances, plastic 
articles, soaps, liquor, and cigarettes. The consequences are that there is a scarcity 
of high-quality goods in society while poor-quality goods are abundant. This only 
further complicated the price problem. 


There have been a no small number of establishments pursuing parochial interests. They 
have seriously violated the principle of quality control and the system of delivery and 
consumption of products. 


To implement satisfactorily the resolution of the Sixth CPV Congress, it is necessary 
to reorganize the consumer goods production at each locality and on a national scale in 
order to create large quantities of high-quality goods. This is to meet consumer 
demands and to increase the use-value of goods. 


A number of sectors and localities have had good experience in reorganizing 
production. The food industry sector has reorganized the federation of tea, sugercane, 
and cigarette enterprises, trying to link processing industries with areas producing 
raw materials. The light industry sector has formed textile, pottery, porcelain, and 
glassware production groups, specialized each work link and the production of each kind 
of good, and linked the centrally-run industries with local industries, thus creating 
new capabilities for manufacturing goods for consumption and export. 


After rearranging the bicycle, motorcycle, textile, and tailoring sectors, Ho Chi Minh, 
Hanoi, and Haiphong cities have been able to apply technical innovations to increase 
product quality. 
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Rearranging production is necessary for restructuring the economy and implementing an 
effective investment policy. All sectors and localities must cooperate with one another 
in devising production plans and in allocating specialized work assignments and must 
cooperate and work together in manufacturing consumer goods. Priority must be given to 
supplying raw materials to production establishments, especially to those state-run 
establishments with high capacities for producing consumer goods. It is necessary to 
deactivate those establishments which have made poor-quality goods at high costs, which 
have operated at a loss, or which have violated principles of management over supplies 
and raw materials. We must resolve to overcome wasting raw material by making 
redundant, poor quality goods. 


In planning development activities, it is necessary to make in-depth use of those estab- 
lishments already in operation. State-run consumer goods manufacturers must strive to 
move forward to be worthy of their leading role in the national economy. They must 
strive to create essential, exquisite goods with high use-value. In the collective 
production sector, we must pay attention to combining (?development) with transformation 
and must vigorously develop consumer goods under the three forms -- specialized market- 
ing cooperatives, business cooperatives, and family-run small industries. Along with 
devising production plans, we must plan raw material areas and must carry out satisfac- 
torily the tasks of achieving joint venture and economic integration between processing 
establishments and raw material areas and between agricultural, forestry, and fishery 
areas and towns or cities where laborers with high technical expertise are abundant. 


Our country's potential in manpower, land, and branches and trade is great. The 
capability to produce consumer goods of high quality is within our reach. Only through 
the rearrangement of production and the renovation of the management mechanism can we 
exploit these strengths. 


FACTORIES, SATELLITE EARTH STATION BEGIN OPERATIONS 


OW052055 Hanoi VNA in English 1455 GMT 5 Aug 87 


[Text] Hanoi VNA August 5 -- An engineering factory built with UN financial aid in the 
Bien Hoa industrial complex, northeast of Ho Chi Minh City, has been put into operation. 
The factory, equipped with modern machines, can produce 1,000 tons of equipment and 
spare parts for the sugarcane industry every year. 


Since the beginning of 1987, the Lao Cai apatite mine in the northern border area has 
extracted more than 158,000 tons of apatite, up by 30 percent over the corresponding 
period last year. 


In the first half of this year, the industrial service in Ha Son Binh Province achieved 
71 percent of the yearly plan (72 percent for industry, 57 percent for building). This 
represented a 18 percent increase in output compared with the first six months of 1986. 


A satellite earth station named "Sunflower" of the Vis .alcyory, built by the Overseas 
Telecommunication Commission of Australia (OTC) in Ho Chi ‘inh City, started operation 
on July 22. 


Its construction began in April 1987 under a cooperation program between the Vietnamese 
Telecommunication Service and OTC. The station will carry out telex and telephone 
exchanges between Vietnam and Australia and countries outside the socialist community 
through Intelsat. 


With the installation of the eighth furnace of the fourth generator unit, the Pha Lai 
440,000-kw thermoelectric power plant has completed its assembly work. 
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AUSTRALIA 


HAYDEN '‘ENCOURAGED' BY SOVIET DISARMAMENT STAND 


BKO80927 Melbourne Overseas Service in English 0830 GMT 8 Aug 87 


[Text] The minister for foreign affairs, Mr Hayden, says he is greatly encouraged by 
changes in attitude displayed by the Soviet Union. His comment followed a statement on 
Thursday by the Soviet foreign minister, Mr Shevardnadze, to the Conference on 
Disarmament in Geneva. 


Mr Hayden said the Australian Government was convinced that the greater openness was 
crucial to the future of arms control and disarmament. He said it was particularly 
noteworthy that Mr Shevardnadze in his statement referred pointedly to the Soviet 
Union's dramatically evolving attitude in regard to arms control and activities 
relating to space and chemical weapons. 


Mr Hayden said the Soviet Union's past obsession with secrecy had contributed 
significantly to the intensity of the arms race, but now Moscow had begun making 
available and exposing to debate information routinely provided in the West on 
strategy, force levels, and spending. Mr Hayden said this was an important development 
and one he hoped would continue. 


HAYDEN VIEWS SOVIET ACTIVITY IN SOUTH PACIFIC 


BK100930 Melbourne Overseas Service in English 0830 GMT 10 Aug 87 


[Text] Australia's foreign affairs and trade minister, Mr Hayden, says there is a 
surprisingly high level of Soviet-backed activity in South Pacific countries. Mr 
Hayden said Australian intelligence reports showed the Soviet Union was recruiting and 
funding local activitsts. This work was often done through third parties and Soviet 
representatives were not directly involved. 


Mr Hayden said such activity had to be watched and combated. So far, the Soviet Union 
had conducted itself properly in its fishing activities in the South Pacific. He said 
there was not justifiable criticism of Kiribati or Vanuatu for negotiating fishing 
agreements with Moscow. 


Mr Hayden added that Australia wanted to alert island countries to the problems that 
could arise if Soviet activities were not closely monitored. 


ABORIGINAL DEATHS IN POLICE CUSTODY TO BE PROBED 


BKO90720 Melbourne Overseas Service in English 0430 GMT 9 Aug 87 


[Text] The Federal Government is reported to be moving towards setting up a top-level 
inquiry into aboriginal deaths in police custody. The parliament secretary for justice, 
Senator Tate, said in Hobart today he has set plans to get the problem before the 
Council of Australian Police and Custodial Ministers as soon as possible. Senator Tate 
said the deaths could no longer be allowed to go on. The death of an 28-year-old man 
at the (Bruarana) lockup in western New South Wales late last Thursday brought to 18 
during the past year the number of aborigines reported to have suicided while in police 
custody. The prime minister, Mr Hawke, yesterday said he intended to be involved in 
discussions in Canberra next week on the problem which he described as very serious. 
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